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BE THE 
JUDGE! 


THE ONLY TRUCK AT ANY 
PRICE THAT GIVES YOU 
ALL THESE FEATURES 


BETTER BALANCED LOAD DISTRIBUTION. 
. »» NEW DRIVER COMFORT, driver's com- 
partment completely lined, triple ventila- 
tion system. .. . NEW QUICK-STOPPING. 
RIB-COOLED BRAKES. longer life between 
adjustments. ... NEW CLUTCH. lower pedal 
pressure at idling speed. plate pressure 
increases as engine speed increases. . . . 
NEW CRANKCASE VENTILATION reduces 
corrosion and oil dilution. ... NEW COOL- 
ING EFFICIENCY. larger radiator. larger 
water pump impellers. . ..80-HORSEPOWER 
V-8 TRUCK ENGINE uses no more fuel 
than a “four.”. . . FULL-FLOATING REAR 
AXLE with straddle-mounted pinion. .. . 
FULL TORQUE-TUBE DRIVE. ... LOW- 
COST ENGINE EXCHANGE PLAN saves 
time. saves money. . . . SKIRTED FENDERS 
in colors that match the hood and cab. .. . 
BAKED ENAMEL FINISH. 


YOUR FORD DEALER INVITES 
TO MAKE YOUR OWN TESTS 0: 
PERFORMANCE AND V-8 ECON 


If you are interested in reducing your haulin< sts, 
I will arrange an “on-the-job” test for you wit! your 
own loads, over your own routes, with your own 


driver at the wheel. 
Your Ford Dedale; 


: on heme Lees 
yaaa ” te 


oRD has taken the “guesswork” out of truck buying. Today, 
F ves need not rely entirely on specifications or on the experi- 
ences of other Ford V-8 Truck owners . . . convincing as they are. 
If you are in the market for a new truck, your Ford dealer will 
arrange an “on-the-job” test for you, so you can try V-8 Perform 
ance and V-8 Economy under your own individual conditions o! 
load and road. 

Could any test be fairer than this? Could there be any greater 
proof of the confidence Ford has in this 1935 Ford V-8 Truck? 
Ford makes this offer knowing full well that the Ford V-8 Truck 
has the power, speed, economy and reliability to meet the needs 
of 91°. of all truck owners for an up-to-date, down-to-the-minute 
truck that will speed up delivery time and cut down hauling costs. 

See the 1935 Ford V-8 Truck. Make an “on-the-job” test. Then 
ask the price. Do those three things and you will agree that it is 
AMERICA’S GREAT TRUCK VALUE! 


THE 1935 


FORD V:8 TRUCK 
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\\ ASHHINGTON (By Business Week Staff Correspondents )—Roads 


d 


eto come. Answer: 


ad with, negotiations unnecessary. 
« President’s desire to dicker with states and cities over how 
hs shall be direct grant and how much repaid to the federal gov- 


ment threatens serious delay. 


So the order of employment is: (1) CCC camps. 


| grade crossings promise to steal the work relief show for some 
Plans for both are ready, 


conditions com- 
Whereas, in non-federal proj- 


(2) Roads and 


erade crossings. Others are so far back that the peak of employment 


nav not be achieved in Novem- 
ber, as the President wishes, but 
vill come later in the winter. 
Grade crossing projects all ready, 
including options on land, exceed 
1,000, with 756 more ready except 
for land options, and 2,302 others 
chat can be ready within a year. 
Only necessary delay on the first 
shousand is the 15 days to adver- 


cise for bids. 


Why the Delay? 

Officials are champing at the bit, 
wondering why the President does 
not say “Go.” A “timetable” sched- 
ule, designed to force speed on the 
work once it is started, as well as to 
hurry the start, is counted on to push 
things along. Small projects, the 
President hopes, will get a_ better 
chance because the authority doing the 
allotting will not be centered in one 
group. A rotating “round table” of 
advisers, plus the regular authorities 
and with the President always making 
final decisions, is expected to open 
the gate. 


“Trading Proposition” 

The government debe total to be 
reached a few years hence is worry- 
ing the White House—hence the an- 
nouncement that award of funds for 
non-federal projects will be a “trad- 
ing proposition.” The President is 
anxious to get back, eventually, every 
cent possible from states and cities. 


Government to Run Mines 

The government will be operating 
mines shortly—surely on gold and sil- 
ver, probably also for certain metals 
of which no surplus is in prospect. 
Most important of these are tin, quick- 
silver, chromium, nickel, tungsten, 
imtimony and manganese (this last 
reg political dynamite). Also on 
i list are special grades of mica and 
graphite. Chief objective is quick jobs 
tor stranded mine populations. 


An Air Commission? 
Regulation of air —— by a 
¢parate commission may follow the 





INSURANCE A TARGET 


A 1% tax on insurance pre- 
miums, to be paid by the com- 
panies, is on the Treasury's 
tentative list for the revenue 
bill to come later in the ses- 
sion. The theory that life 
insurance companies have 
not paid their share of taxes 
runs counter to the former 
government doctrine which 
puta premium on thrift. The 
tax, of course, would be de- 
ducted from dividends paid 
to policyholders. 











Senate’s action in setting up a sepa- 
rate committee for commercial avia- 
tion, although the President rejected 
a formal recommendation for a sepa- 
rate air commission. 


Richberg to Argue Case 
Justice officials will take no chances 
with their scalps in the next NRA 
suit before the Supreme Court. In- 
stead of the Attorney-General or the 
Solicitor-General, the man to present 
the government's case in the Schecter 
lery case before the high court 
will be Donald Richberg. 


Textiles Win Reversal 

First score made by the textile in- 
dustry, battling against cheap Japan- 
ese cotton cloth, was rung up when 
President Rooscvelt ordered a study 
made by the Tariff Commission. It 
is considered significant here that the 
commission was given the job, not 
under the flexible tariff provision, but 
under the NRA law which permits 
any sort of tariff, limitations, or em- 
bargo. Textile men insist that this 
sequel to the President’s previous wav- 
ing aside of Japanese imports, as only 
0.7% of American production, augurs 
similar reversal on processing taxes. 


AAA Amendments Doomed 
Complete emasculation of AAA 
amendments, especially the licensing 
provisions, now seems certain despite 





made for 
them by Secretary Wallace and Ches- 


the vigorous fight being 
ter Davis. Growing sentiment against 
processing taxes has lessened respect 
on Capitol Hill for all executive wis 
while screams of packers and 
others against the threat of the 
licensing proposal, combined with 
soaring meat prices, add to confusion. 


dom, 


Blue Eagle in Stew 

The whole question of whether the 
government can buy from a manufac- 
turer who either has lost or never had 
a blue eagle, is a complete mess. No- 
body knows, not even Donald Rich- 
berg, who opines that the ¢ ompliance 
Division may have been hasty in tak- 
ing away the Colt Fire Arms Co.'s bird, 
while the War Department serenely 
goes on buying Colts. And Fords are 
being bought, though Henry never 
even applied for a blue eagle. Mean- 
while the “chiseler” is developing 
friends. Only by chiseling, some con- 
tend, can prices be kept om so that 
consumer buying will stimulate em- 
ployment. The pendulum swings, 


Banking Bill Held Up 

Passage of the Administration 
banking bill is delayed by dispute over 
the provision to compel all insured 
banks to become members of the Re- 
serve System by July, 1937. Some 
want to eliminate this requirement, 
some to postpone, some to retain it. 


Farm Income Rise Scant 

Farm cash income for the first half 
of 1935 will be only slightly greater 
than last year, despite increases in 
anticipated benefit payments. Benefit 
and rental payments last year were 
$149 millions. This year, not figuring 
on Comptroller McCarl’s ruling for- 
bidding wheat benefits to many grow- 
ers, they would be between $300 mil- 
lions and $350 millions. If McCarl’s 
ruling sticks, farm cash income will 
be well down. 


Bonus Compromise Possible 

Soldier bonus situation is un- 
changed, the proposed Harrison sub- 
stitute of bonds which might be dis- 
counted being just a maneuver in the 
negotiations. The President still hopes 
for a substantial compromise—to $1.2 
billions. And he has some prospects 
of winning out. 


Obsolescence Relief 

Hope of devising some tax scheme 
which will encourage replacement of 
obsolescent machinery and aid the 
capital goods industry is still enter- 
tained, though the plan for exempt- 
ing such purchases from corporate 
incomes for tax purposes has run into 
administrative difficulties. 
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HOWARD HAUNSPERGER 
Service Manager 


GEORGE THOMAS, INC. 
NORWOOD, ono 


If your trucks are “tire eaters” 
listen to what Howard Haunsper- 
ger, Service Manager for George 
Thomas, Inc., has to say: 

“I keep a very accurate service rec- 
ord on all our trucks. Since chang- 
ing to Goodrich our tire cost per 
mile dropped 35%—due to longer 
life of the tires and to the great 
savings in repairs. We have not 
had a single sidewall failure with 
these tires. This not only reduces 
expenses but helps our drivers 


keep a clean no-accident record.” 


That’s one man’s experience. 
Multiply it by thousands and you 
have a picture of the tire that has 
amazed truckers. 


=~ 


There’s a reason back of it all. 
Triple Protected Silvertowns offer 
positive protection against 80% of 
premature failures! That means 
you can now get tires that are built 
to wear out—not blow out! No 
other tire has these three features: 


PLYFLEX—a mew, tough, sturdy rubber 
material with greater resistance to stretch. A 
layer of Plyflex in the sidewall prevents ply 
separation — distributes stresses — checks local 


weakness. 


PLY-LOCK—the new Goodrich way of locking 

the plies about the bead. Anchoring them in 
place. Positive protection against the short plies 
tearing loose above the bead. 


100% FULL-FLOATING CORD — Each cord is 

surrounded by rubber. With ordinary cross- 
woven fabric, when the cords touch each other 
they rub—get hot— break. In Silvertowns, there 
are no cross cords. No friction. 
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FREE! TRUCKERS’ HANDBOOK 


Every trucker, every driver should ! th 
big 44-page book. Gives commodity weigh 
load schedules, tire and truck data. Wr 
for free copy. Dept. T-2{, The B. F.Good 
Co., Akron, Ohio. 


Goodrich™-Silvertowns 


SPECIFY THESE NEW SILVERTOWN TIRES 


FOR TRUCKS 


AND BUSES 
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WEEKLY INDEX OF BUSINESS ACTIVITY 
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i | Latest Preceding Average 


| Week Week 1930-34 
BUSINESS WEEK INDEX .......-...... ‘627 1634 70.3 
PRODUCTION 


* Steel Ingot Operation (% of capacity) 44.0 43.9 
*% Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) $4,705 3,64: $8,973 
*® Bituminous Coal (daily average 1,000 tons) : 749 ,03: 1,057 
* Electric Power (millions K.W.H.) 1,725 1,579 


TRADE 

Total Carloadings (daily average 1,000 cars) ¢ 103 
% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 5 67 
* Check Payments (outside N. Y. City, millions) $3,991 
% Money in Circulation (daily average, millions) ‘ $5,508 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) as $.98 
Cotton (middling, New York, Ib.) sace $.114 
Iron and Steel (STEEL, composite, ton) $32.27 
Copper (electrolytic, f.o.b. refinery, Ib.) $.088 
All Commodities (Fisher's Index, 1926 100) 81.0 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,466 $1,748 
Loans and Investments, Federal Reserve rep’t'g member banks (millions) $18,509 t$16,811 

*% Commercial Loans, Federal Reserve reporting member banks (millions) $4,635 {$5,064 
Security Loans, Federal Reserve reporting member banks (millions) $2,974 1$3,922 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $890 0s '$749 
Stock Prices (average 100 stocks, Herald Tribune) $96.04 $116.83 
Bond Prices (Dow, Jones, average 40 bonds) $94.28 $87.04 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 1% , 21 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 3 2.7% 
Business Failures (Dun and Bradstreet, number) 251 476 








| 


* Preliminary + Revised * Factor in Business Week Index t 1932-34 average. 
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Cuts Order Writing Cost 25%—Eliminates Errors, Reduces Delays 


By E. M. Barnum, Director of Production, The Ingersoll-Walerbury ¢ ompany, Waterbury, Connecticul 


ee UR orders come entirely from jobbers who 

buy from 100 to 10,000 of a single item at a 
time. While the number of orders each day is not 
large, accuracy and service are of primary impor- 


tance in filling them—That’s why we installed Ditto. 


“Before Ditto came on the job we used the 
carbon method for making nine copies of each order. 
Ifextra copies were required for customers’ invoices or 
for our own office we had to retype them, causing 
errors and delays. Our back order problem, too, 


caused much confusion, especially in the rush season. 


“With Ditto, back orders are 


no longer ua prob- 


DITTO, INCORPORATED, 2243 W. Harrison St 


Gentlemen: Please give me full facts about Ditto .. . how it cuts costs in Billing and Shipping... 


many other uses. No obligation, of course 
Name 
Concern 


Culy 


DITTO. INCORPORATED e 
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climinated. Ditto saves us twenty-five per cent « 
the carbon method, insures prompt shipments «1 Aut 
helps immeasurably in building customer good will Enthu 
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Hundreds of business concerns, both large and small, use t) 
Ditto One Writing Order Method to speed billing and ~- ' 
shipping. Ditto’s remarkable fleribility adapls ilself bes to ‘anaaagt 
those svslems on which olher methods are slow and cuniber 
some. Find out whaia Ditto order system can do fi r your a 
organization. There's no cost or obligation second ¢ 
and the savings may be a revelation lo you. 


also its ° Nor . 
0 deale 
¢ has | 
vons of 
ld for 
estimate 
er the 
ales ex 


e CHICAGO, ILLINOIS bst yea 


Title 


BUSINESS W 

















grike in rubber 






the blues. Metal markets feel 
the pick-up all along the line. 
cock and commodity markets are 
on the upward grade. 







Power Production High 

Flectric power production reached 
, ew high for the week. Private 
heavy engineering construction began 
she current month with che largest 
volume of contracts in over 2 years. 
Lumber production in the first week 
of April was the highest since last 
October. On the other hand, coal 
duction took the expected nose- 
dive when the strike threat crumbled, 
duking down our general business 
index temporarily. Carloadings, too, 
wifiered when coal shipments were 
cut in half, but are likely to recover 
in the next few weeks. Dust storms 
and unseasonably cold weather over 
lurge parts of the country are no help 
~o Easter retail sales. 


















Industrial Employment Gains 
March employment in the indus- 
trial states of New York and Michi- 
gin made better than usual gains over 
february, while payrolls made even 
better showings as hours worked in- 
creased. In New York, the largest 
additions to working staffs occurred 
in lime, cement, plaster, saw and 
planing mills. Im Michigan, sharp in- 
creases appeared in shipbuilding, elec- 
trical machinery, lumber, stamped and 
enamel ware, chemical, and clothing 
plants. 















Automobiles Going Strong 

Enthusiasm around the motor cen- 
ters continues to run high. Peak pro- 
duction is expected to be reached this 
month with assemblies of 475,000 
compared with 447,561 estimated for 
March. May will be nearly as good, 
tentatively placed at 400,000, with 
june at 325,000. This will bring the 
sxcond quarter up to 1.2 million cars 
against 1.1 millions in the first 3 
months of 1935, 















Cheerful Figures 

Nor are these cars hanging heavy 
on dealers’ hands. Buying by the pub- 
lic has exceeded the fondest expecta- 
tons of the industry. Passenger cars 
sold for the first 3 months of 1935 are 
sumated at 547,000, a 66% increase 
wer the same period of 1934. Truck 
sales exceed 108,000, 34% ahead of 


Last year, 
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gUSINESS sentiment is taking on a better tone as evidence piles up 
hat the country is not going to the dogs after all. 
plants was neatly averted at the last minute. Steel 
tivity has called a stop to the spring decline. Detroit has abolished 


The threatened 





FIRST-QUARTER PLUSES 
1935 vs. 1934 


Profits, 38 companies +29 
Insurance sales. . 10 
U. S. Steel shipments 37 
Machine tool orders. .— 19°. 
Passenger car sales. . 66°. 
Truck sales ....... + 34% 











Federal Buying Ahead 

In addition, the industry stands to 
gain from federal purchases for the 
expanded CCC and other govern- 
mental units. In the first quarter of 
this year, the federal government is 
reported to have ordered more trucks 
than in the whole year 1934, some 
$26 millions worth against $16 mil- 
lions in all of last year. If appropria- 
tions are made available for the 
motorization of the army, another 
sizable piece of business will reach the 
motor centers. 


Fall Models Nov. 2 

The first fall showing of 1936 
models has been set for Nov. 2 at 
New York City. It will be under 
the auspices of the manufacturers. 
Though motor makers are not all 
agreed upon the desirability of 
autumn presentations, a fair trial is to 
be given the experiment. Plans are 
already being laid for early introduc- 
tion of next year’s models, which will 
serve to bolster production early in 
the last quarter and bring forth steel 
orders in August. General Motors 
is preparing to supply dealers quickly 
with cars next year, having recently 
opened a new assembly plant for 
Chevrolet in Baltimore and purchased 
additional space in Lansing, Mich. 


Steel Buying Diversified 

Steel leaders never gave vent to 
any pessimism when the production 
curve turned downward in February. 
Operations were at a profitable level, 
and the shipments record of the U.S. 
Steel Corp. was steadily upward from 
October through March, indicating 
that consumers were constantly ex- 
panding their operations. In the past 
6 months, shipments have almost 
doubled. The automobile industry re- 
mains the most important customer, 
but a host of miscellaneous consumers 





have helped to sustain activity. 
plate production is maintaining a rate 


of more than 80% of capacity. De- 
mand for barbed wire, fencing and 
nails reflecting farm buying is keep- 
ing wire products production at 50% 
of capacity. Structural steel 
last weck were the second largest to 
date this year. March machine tool 
orders jumped 18% over February, re- 
versing the spring trend of the past 
3 years, and coming back close to the 
December peak of last year. 


orde rs 


Coal’s Nose Dive 

Soft coal production, which had 
been stimulated to a level of 9.7 mil- 
lion tons by the anticipated strike on 
April 1 and by the threat of higher 
freight rates, dropped precipitously to 
3.9 million tons in the first week of 
April when the strike petered out by 
agreement to extend the code to June 
16. Ordinarily, coal production 
reaches its peak in December or Janu- 
ary, declining rapidly each week un- 
til the second quarter. In the last 
few years, this trend has been upset 
by weather and other conditions, so 
that the adjustment from March to 


April levels has been abrupt. A 
steadier production rate should now 
prevail for several weeks, with a 


slightly upward tendency as the third 
quarter approaches. Cold weather 
gave anthracite a slight fillip in early 
April, but employment am payrolls 
in the Pennsylvania fields had been 
cut sharply in March to below last 
year’s level. 


Store Sales 

March department store sales 
jumped 38% from February levels, 
but one less business day in March, 
1935, together with the Easter influ- 
ence in March, 1934, conspired to 
keep the dollar sales volume 8% be- 
low a year ago for the country as a 
whole. Only the Chicago district 
overcame these influences and showed 
a 1% gain. For the first 3 months, 
dollar sales were no larger than in 
1934 in Minneapolis and St. Louis 
districts, from 4° to 8% below 1934 
in the 3 Northeastern seaboard areas, 
and from 1% to 7° above the first 
quarter of 1934 in the balance of the 
country. Variety stores (Sc. to $1) 
found sales 4$¢% lower in the first 
quarter of this year compared with 
last, while rural merchandise sales in- 
creased 15% in the same period. 


Industrial Profits Rise 

Industrial profits for the first quar- 
ter of 1935 continue to make favor- 
able comparison with a year ago, in- 
dicating substantial recovery. The 
first 38 companies to report have com- 
bined profits of $19.4 millions against 
$15.1 millions in 1934, a 29°% gain. 
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THIS ANCHOR DIDN’T HOLD 
In a storm it was useless, because it wasn’t made 


right—and the ship nearly foundered. » » » To make 





things right, to build stout integrity not only into our 
products, but into all our relationships and services, has 
been the high aim, the fixed purpose of this organization 


for fifty years. “You don’t say half enough about the 


quality of your merchandise,” says a critic of our adver. 


tising. But the answer lies in the products themselves. 





They are made to round-out and complete the perfected 
Mimeograph Process—and there are no substitutes for them. 
We know that to lessen their quality would reduce their useful- 
ness. They must be always fit and dependable. We know—be- 
cause we invented the Mimeograph Process, and have sponsored 


every improvement made therein. A. B. Dick Company, Chicago. 


MIMEOGRAPH 
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Ja contracts and orders for 
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“@ 3 . Mea va 
SIA WASHING TON (5 pectal Corre spondence ) 
ae 4 Sixty per cent, or perhaps a little less, 
¥ 3 ‘the $4-billion work-relief fund will 





te turned into business-energizing con 
‘ orders for materials and 
The estimate in dollars is 
355 billions. For this 1s 
he feature news of first analyses of 
w work-relief money will be spent 

President Roosevelt may shift funds 
from one phase of the program to an- 
it it does not 
le, any types of work that the fed- 


eal government has not already under- 





racts and 
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= Past experience indicates, there- 
4 the results in terms of labor- 
4 ceating capacity and what there ts in 
IIMB i for industry—which is the service of 
4B supply in this drive for recovery 
= Experience Tables 
= The estimates in the accompanying 
SB table are based chiefly on the alloca- 
3 MMtions by Congress, as allotments made 
= day to day tor various types of work 
will be piecemeal influenced by various 
factors as the program develops 
The present figures are intended only 
to furnsh a rough idea of the propor- 
tions of the work-relief dollar that will 
go to labor, materials and supplies, 
machinery and equipment, transporta- 
tion, etc., when spent on roads, rural 
rchabilitation, reclamation, and so on. 
‘ (Though, obviously, every dollar spent 
f = MM goes eventually into business channels as 
3fmthe wages are turned into goods and 
t SETVICES. ) 
The average division between labor 
3 and supplies plus services will depend 
faseers 1 how much money is spent on types 
=f 0 which the direct labor cost is high, as 
Es mpared to others in which it is low 
3 fie Out of every PWA dollar, for example, 
= HB }4¢ goes to labor on the site, 66¢ for 
= Miecquipment and materials. Any reduction 
er wage rates will increase the propor- 
== ton spent for materials, but it is ex- 
se ted that about the same ratio will 
E=fepply to the $900 millions allocated for 
Ea State, County, and municipal water-works, 
-sfe<Weragc, other public works 
i On present relief work projects, how- 
=} iE ever, 90¢ of every dollar goes to labor, 
—= } a dime for industrial goods. It 





this small proportion for materials 
cliberately kept down in order to put 
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While all of that $4 billions for work relief means 


60° will 
materials 


go directly into 
and equipment. 


cash in the pockets of as many other 
idle relief-rollers as 
which has hampered the ctfectiveness of 
the relief work phase of FERA’s activi 
ties. In the new program, a larger pro 
portion will be spent for materials, a 
cording to Harry Hopkins 

The labor question has yet to be re 


wise possible 


solved. Organized labor 1s still carry 
ing hight against the 
wage” of $50 a month, which it lost in 
the Senate The A. F. of L. demands 
prevailing rates, with a 
$30 a week for common labor, 


on its security 


minimum ol 


also the 


right of collective bargaining. The 
common labor minimum is twice that 


paid on PWA projects on a 30-hour- 
weck basis, at hourly rates of 40¢-50¢ 
Some Varying Ratios 

Exclusive of the purely relief work 
projects which, at present, merely rep 
resent a variation of direct relief, the 
ratio of direct labor cost on the govern 
ment’s work program ranges from 30%, 
to 367. There are slight variations, of 
course, between particular types of con- 
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struction On highw construction 
tor which $1,500 millions will be spent 
this year and next, the average ts 30° 

or $450 millions, for payroll, $1,050 
millions for materials chinery, and 
supplies, overhead and profit The 
huge total for roads is made up of $800 


millions allocated by the work-reliet ap 
| lus $480 millions that the 
will put up, $250 millions of 


regular federal-aid constr 


propriation, 
states 
iction, and $52 


7 
miiiion 


wuining of a $200 

appropriation by last 
CCC a Customer 

Gencrally regarded as produc ing very 


millions ren 
year 


( OneLTCss 


little business, the CC spends almost 
exactly half of its money back of the 
linc Food and clothing, of course, are 


large items not present in other types of 
work where this is paid for by the en 


tot il ot 


Ot the 
CCC 


ployee out of wages 
$651 millions which the 
nization in April, 


has di 


bursed since org 
1933. through Feb. 28 this year, $293 
millions went into payrolls of which 


incidentally, $160 millions went to the 
families back The 
$358 millions, excepting only $24 mil 


hom« balance of 


lions for land purchase, was distributed 
in thousands of orders, as follows: camp 
$35 millions: clothing 
$78 millions: medi 
cal supplies, $11 millions materials 
and supplies, including trucks, road 
machinery, etc., $82 millions; travel, 


construction, 


S81 millions: food. 
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What Business Gets Out of the $4 Billions 


a = ~ 


Materials, Sup- 





Totals 


Average 


expenditure in 1935 and 1936. 





plies, Machin- 
Direct ery, Transpor- 
Allocation Labor tation, etc. 
Highways and grade cross- 
ing elimination '$800,000,000 $240,000,000 $560,000,000 
Rural rehabilitation 300,000,000 2180,000,000 120,000,000 
Reclamation and irrigation 200,000,000 60,000,000 140,000,000 
Rural electrification 100,000,000 40,000,000 60,000,000 
Housing 450,000,000 150,000,000 300,000,000 
White collar projects 300,000,000 225,000,000 75,000,000 
Civilian Conservation Corps 600,000,000 300,000,000 300,000,000 
Forestation, prevention of 
soil erosion, flood control, 
rivers and harbors 350,000,000 150,000,000 200,000,000 
State, county, and munici- 
pal water works, sewerage, 
power plants, etc. 990,000,000 300,000,000 600,000,000 


$4,000,000,000 $1,645,000,000 $2,355,000,000 


100% 


'In addition to this allocation in the work relief appropriation, other appropriations 
by Congress and money provided by the states will raise the total to $1,500,000,000 for 


*For purchase of land, livestock, and adjustment of destitute farmers’ debts. 
'This sum represents only money to be 
states, counties, and municipalities will also provide a large amount. 


41.1% 58.9% 


ranted or loaned by the federal government; 




















$24 millions: treight, $16 mullions 
utilities, $3 millions 

The same ratios will apply roughly 
to the new allocation of $600 millions 
for the CC¢ which is almost the same 
in amount as its total cost to date Thi 
CCC will supply labor for control of 
soil erosion forestation and other 
features of the work-relief program 


Hence, there is some overlapping of the 
allocations made by ¢ ongress 

Practically every dollar advanced for 
rural rehabilitation than 
livestock, poultry 
debt relief, is immediately ploughed into 


other land 


and purchases and 


industries that supply the farm The 
percentages are approximately 34% 
for livestock and poultry; 20% for 
land; 15% for feed; 10% for building 


materials; 9% for farm supplies (ma 
fertilizer, etc.) ; 8% 
for seed; 3 for interest, taxes, debt. 
Hoping for the best on public works, 
Mr. Ickes is ready to set up miniature 
PWA state to 
specd up handling of project applica 
tions A shift 30% grant, 
70% loan to a non 
federal projects is under consideration. 
Likewise, it’s a pretty good guess, ac- 
cording to President Roosevelt, that if 
the government can borrow money at 
less than 3%, it will be loaned to states 
counties, towns at less than 49%, the 
rate charged by PWA at present 
Forced to shoulder the burden of di 
rect relief, the states and local govern 
ments have agreed with FERA to put up 
$563 millions this year, as compared 


hinery, harness, 


organizations in each 
from the 


50-50 basis on 


Big Spenders 





























COUNCIL OF WAR 
owners of New England mills 
of Japanese textile dumping. 
President, Governors Curley 


nese cotton goods imports could not possibly exceed 


with $408 millions in 1934. Based on 
the ability of the states to provide for 
their needy unemployable persons, ther« 
is no assurance this will be suthcient 
The appropriation, so big that Mr 
Roosevelt could buy all Philadelphia at 
its assessed valuation, is available for 
2 years from July 1 next, but the Presi 
dent hopes to spend most of it in onc 
year in order to give high velocity to a 
sum that, despite its magnitude, obvi 
ously can’t achieve the results of the 
$11 billions to $15 billions spent for 
construction in pre-depression years. 


In any work relief setup, Ickes, Tugwell, Hopkins, 


MacDonald, Peoples, and 


Markham will carry the 


spending — and political — load. 


HoNeEst Harold" Ickes and Professor 
Rexford Tugwell, a political maverick 
and a Brain Trusting college professor, 
compose part of the explanation why 
President Roosevelt has so delayed for- 
mal announcement of just what the Ad- 
ministration setup on work relief will be 

With Harry Hopkins, these will con- 
stitute the Big Three. In any formal 


statement of who will do what, these 
will stand out like sore thumbs 
Robert Fechner, head of the CCC 


camps, has proved the fastest mover, for 
he has plans already set up, with Presi- 
dential approval, for doubling the exist- 
His 
division maneuvers out of the target pre- 
sented by Ickes and Tugwell. For Fech- 
ner, after a few preliminary mistakes, of 
which the toilet kit contract stands out 
in memory, put himself trustfully in the 
hands of the Army officers. His only 


ing number of camps and campers 





real problem is having enough good off- 
cers assigned to run the camps 

Ickes’ unpopularity on Capitol Hill, 
and out in the states among the various 
chieftains of the Democracy, is not duc 
to his having been a Bull Mooser or a 
Republican. It is due to his failure to 
grasp the necessity of determining wher« 
projects should be undertaken—and 
who should be given jobs—on the basis 
of political requirements 

Combined with this curious—in a 
cabinet officer—characteristic 1s another 
rarely combined with it—a desire to 
squeeze all the profit out of any opera- 
tion performed for the government by 
private business. As, for instance, 
cement. As, for instance, railroad rates 
As, for instance, nearly everything he 
has done. So that he has earned the re- 
sentment of both politicians and busi- 
ness men, and several times has been so 






Where once embattled farmers stood. yo 
closed. according to 
Before taking their 
of Massachusetts, Brann of 
New Hampshire (left to right in foreground) inspect some of the J 
Incidentally, they got little solace from the President who pointed 


’ = * An 





their eX] 





ple 1 tor 
M tithe 











of | (los 
indu 


obstinate in failing 


political situation that nest 
obliged to reverse 
Grand Coulee and ( 
may have learned his | 
ot thing as sugycst 
of the Passamaquoddy 
cyes ol the Maine vot 
tion last September. B 
do not trust him 

It might not be so 
deliver his turtidows 
more tactfully. But | 
and repre sentatives the 
no preferred position 
hesitate to keep them 
doesn't hesitate to tell 
“just the bunk” when 
seeing him, try to tell tl 
they went and saw and é 
all very disquieting, polit 

Tugwell is almost 
Ickes among the vote g 
very different reasons. T! 
dice of long standing 
politicians against theorist 
and against college pr 
ticular. Tugwell gets 
this, accentuated by the 
extraordinary adroitness 
left many sore spots 

Hopkins Not Unpopular 

There is not so much « t 
the third of the Big Three, H Hop M 
kins. But nis reputation ts 
ing, not spending. He ts 
the balance so far as the 
of his proposed job in the 1 


are concerned 

Coming down to the ‘reg 
ment agencies” Thomas H 
chief of the Bureau of Pul 
the Department of Agricult 
regarded by the politicians. H 
run counter to any recogniz 
politically. He is not a po 
has always spent money accor 
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ar 








down by Congress. 





ss determined it should be 


vecting both the road work and the 
ng parts of work relief 
career’’ man, Admiral Peo- 


ade CrOSS 
grace \ 
~ Anot! 


nies, Wl 








Cotton Crisis 







textile men are makitf delivery 
promise to make their troubles 
| issue if they do not get relief 
ibolition of processing taxes 
embargoing of Japanese imports 
this platform, New England and 
Southern mills are united. But each has 
nal planks The Southerners 
ton growers helped with an ex 
bounty. New Englanders want 
differentials between North 
South narrowed 

them, they have mightily 
p Washington. The Eastern 
is being made keenly aware of 
which preempts much news- 
ice. Farm areas of the South 
West are being brought into the 
Secretary Wallace took the stump 
ek to rally farmers throughout 
land, declaring that if the AAA cot 
tram goes by the board, the same 
ng is bound to happen to the corn, 

tobacco, and other programs 
lf the fight reaches the floor of the 






















































Process Tax 
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The 


r each state is determined 


vo to the point of bashfulness, smil 

more often than he speaks, he is so 
ie *hly honest and efficient that the 
ce meet when state officials have a 
est they want to put over on some 
Os contract they do it on a contract 
sot involved in federal aid! So there 
will be general approval, if no jubila 
tion, on ¢ pitol Hill at the idea of his 


direct the public buildings 





BROADCLOTH 


EXTRA CUT IN COST DOLLAR—The process tax that goes to pay farm benefits takes a big slice out of the pie chart of cotton 
textile mill expenses. Hinged to raw material costs, it is an item of less importance in highly finished fabrics; its percentage of total 
‘X\pense rises as the amount of labor declines. Despite all objections, experts doubt that it is the real source of textile troubles. 


phase of the big job. Peoples has 
demonstrated an ability to get 
pretty well with the lads on Capitol 
Hill. There is no political pressure tor 
his scalp 
Gen. Edward M 

the Army engincers, 
river and harbor work, is also a 
man. Short 
quick-moving, he talks faster than he 
can think at times, often making corres 
tions later on. But his lack of any hesi 
tation in answering congressional ques 
tions 1s rather There have been 
abler men at the head of the Army engi 
neers, but he ts generally acceptabl to 
the politicians 


along 


Markham, chicf ot 
hand 
carcct 


who will 


smooth-shaven, energetic, 


an assct 


(losing mills North and South dramatize the textile 
industry’s fight on the processing tax, while rising Japa- 
nese imports add a touch ef 


melodrama. 


Senate 
pl hope to find allies among processors 


as seems likely, the textile peo 


of other agricultural products, and also 
hope 
aroused by the high cost of living 
the entire farm relief program faces a 
CTISIS. 

All the protestants have won so far 
is NRA permission to curtail cotton mill 
operations, spread available business 
work down stocks (BU Mar 30°35) 
Another and larger delegation of con 
gressmen will carry the case direct to 
the President again, notwithstanding his 
cold shoulder to last week's smaller com 
mittee and the New England governors 

Incensed by what they regard as 
“flippant” treatment of these petitioners 
a group of New England manufacturers 
plans resort to the courts to test the 
constitutionality of the processing taxes 
James Sinclair, president of Fall River 
Cotton Manufacturers Association, in a 
“Boston Tea Party mood,” proposed an 
industry-wide strike against payment of 


them 
So 


consumers will support 














- Raw Raw 

w. i ial 

Materials Overhead we ane ' 
27.0% 24.4% sta i 





Overhead 


PRINT CLOTH 





the suggest it to 
issOociates as soon AS eno gh of them 


were back from Washington 


Cooler heads teel nine-tenths of 
otton trouble lics rocessing 
taxes, Crop curt ulment nies, Of Japa 
Nese ompetition Mi ilways 
] | / r wed no th le ’ 
ciosed and reop necd iring Litermate 
slack and boom periods in the trade 
Over pacity pli ition of New Eng 
land’s plants in the South, still lie at tl 
root of the problen They do feel tl 
are mequities that might ll b 


nated at this time, that the trade ts sn 
in striking while the tron is hot, whil 


AAA NRA are on the det 


while the sit 


and 
iation can be dramatized 
} } 


to mill shutdowns 


towns, and Japan's 


by allusion loss of 
payrolls im factory 


low wave scalcs 


The 4.2¢ per Ib. tax added to raw 
cotton costs probably becomes 8.4¢ 
when the finished article reaches the 
consumer, becaus¢ percentage markups 
pyramid it Higher prices restrict con 


sumptior Coarse, heavy materials used 
in work garments are dis} roportionately 
taxed, since their cotton content ts 
greater The need for a 4.2¢ bonus to 
the cotton grower ts questioned. Al 
though 1.2¢ 1S com} ited to give hit 

pre-war parity with other commoditi 

textile peoy le say it is more than ts 


necessary for profit 
Up until 
the tax when he opened the cotton bal 


now, the spinner has pat 
carried the working capital burden of 

manufacturing and 
Relief is likely at this point 


sroposals to date payment upon 


it through sal 
processes 
there 
sale of 
Analysts doubt that mills would bene 
faxes 


irc | 


the goods 


fit materially were processing 
lifted. Buyers 
sponding reductions in pt 


ably get them, due to the 
excess capacity 


rand 
ices and prob 


would det corre- 
competitive 
situation inherent in 
Technical experts of AAA conclude the 
tax has no matcrial effect upon volume 
of business 

President 
refuted claims that Jay 


Roosevelt mathematically 
iIncs¢ competition 


lustry 


wrecking the domestic tn 


Was 















Raw Materials 








20.4% Overhead 


16.1% 


NARROW SHEETING 
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HEAD MEN 
assembly plant in Baltimore last week. 


including overhead galleries served by 


charge of Chevrolet Alfred P. 






imports jumped from a normal monthly 
average of SO0,000 sq.yd to 2.2 million 
in December, 3.3 million in January, 4 
million in February 
mum of 49 million might come in dur 
That would 

billion sq.yd. the home indus 
try will produ 


At this rate a maxi 
ing 1935 amount to 0.7 


ot the 


Trade interests are 
They 


n brought in under bond 


not so readily put 
off, however 
titics have bec 


issert 


yreater quan 


and will not show in imports until 
duties are paid later, that February tm 
ports were 2% to 3.89, of domestic 


Output in the 3 principal cloth classifi 


cations, ran as high as 30‘; in certain 


types Furthermore, it is the price de 
pressing effect which spreads, rippl 
like, through the markets on all types 
of cloth that genuinely concerns them 


This weck the President ordered th 


Tariff Commission to get the facts 
Legislative proposals growing out of 

the controversy are multiplying The 

George amendment of the work-relief 


bill ‘‘permits” use of relief funds to pay 


cotton benefits and*so climinates pro 
essing taxes. A move is afoot to make 
this mandatory. A House bill would bat 


Japanese imports, or raise duties on them 


$0; under the flexible 
the taritf law 


Sloan Asks Import Quotas 


provisions ol 


George A. Sloan, chairman of the 
Cotton-Textile Code Authority, pre 


sented to the Senate finance committee 
tl e ¢ 


Committce sec 


a resolution of ONSt ers’ Goods 
Industri Ss 
tion for all codified industries by a sys 
tem ot 
which quotas could be set on imports 
This paraphrased their special report to 
NIRB, 
handicapped by delay in getting action 
out of the President and taritf board be 
cause of the time required to bring up 
data. As an alternative a blanket pro 
vision restricting imports to the average 
quantities of some pre-code period was 
suggested. 

Japan retorts to such proposals by 


} 


ing protec 


SuUMMATrY proceedings 


holding that industry is being 


10 


Chevrolet’s chief executives preside at the dedication 


conveyors 
are W.S. Knudsen, executive vice president of G.M.: M. E 








banquet 


Heralded as the most efficient plant in the industry, it boasts many mechani 


for the storage 


. Coyle, general 





pointing out that if she sells less cotton 


goods, she certainly will buy less Amer 
ican cotton. Which seems obvious. Cot 
tion siat ongressmen propose a 2¢ ex 
port bounty to stimulate foreign sales 


million bales 


The 


cost $75 


They calculate that 7.5 
might be sold bounty at 
$10 a bale millions 
against $125 millions involved in proc- 


abroad 
would 
essing taxes 

Incidentally, the cotton textile market 


has taken on a new lease of life within 


Automobiles in High 


Car makers are holding down accelerator after spectac- 
ular first-quarter climb toward 3.5 million peak. 


DEPRESSION is a forgotten word in th 
itomobile industry, forging 
ahead in production, retail sales, and 
expansion of productive capacity in a 


which is 


manner ft the ‘twenties 


reminiscent ¢ 
First-quarter production, amounting 
million units, was the best initial 
YY and the third 
in history The current quarter's ou 
put, estimat 1 at 1.2 

put the industry far along the road to 
illion-car year, about the 


April should 


(465,000 


best 


million units, will 
ward a 3.5 1 
volume as in 1930 


e the peak month units) 


with a tapering in May and June 
Ford, with assemblies of 410,933 
cars and trucks, accounted for 37° of 


he units built during the first quarter, 
General Motors for y ( 88 716), 
Chrysl for 22% (249,064 
s’ output in its history). Cars 
medium-price group 

Oldsmobile and Dodg 


made sensational strides, 


35¢ 
f largest 
4 month 
in the lower 
notably Pontiac, 
have raising 
their proportional shares of production 
from around 9° last year to 1307 this 
Pontiac, having made 51,809 cars 
first many un 
filled orders on hand today as on Jan 


1, expects to build 150,000 cars in 1935. 


year 


in the quarter, has as 


celebrating 


of materials to be fed to assembly 
manager of Chevrolet: W. FE. 
Sloan, Jr., president of G.M.:; John L. 


lines. Aero 
Holler, vi 
Pratt, vice president in charge of 


the opening of their 











the last 2 weeks. Sal 
ning ahead of product 
period of slack busi 

ports of raw 






cotton | 








Since American cotton ts 
price of foreign cotton 
trend is expected to conti 
mill authorities minimiz 






Brazil's usurping the | 






indicating that they would 






less of Brazilian and more of S 





ton another season 









smashed 


Oldsmobil« 
March, when 18,432 





new 
lines (a new high mark 
March 12 93lcars) Dodg 


production hovering around 









and trucks, is having troul 
abreast of retail demand I 
makers of cars selling from § 
have in some Cases b ilt 





than a year ago, their percet 
industry's total has shrunk | 
Retail sales ngure 
Approximately 
ld in t 






s pre \ 





Ing picture 






senver 
States 


cars were SO 





in the first quarter, or 





than in the same qu 





Commercial car an 





mated at 108,000 units, a 


Regi 





were less spectacular. 
January and February show 
took 36% of the retail pass 
business, General Motors 30°, ‘ 
ler 2507. The division in 









Ford 280, General Motor 
Chrysler 239. The Big 3 » 
with over 91° of retail sal 





pared with 90% last year 

The sales driving is going 
no letup. General Motors 1s 
spring showings in 51 cities. Dodg 
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ECONOMY IN EVERY MILE 


Your eyes will tell you how justly proud you can be of these 
new International Trucks on your job. Their unfailing 
day-in and day-out service will give you a new idea of 

dependable truck performance. And every mile they 
run and every load they haul will be a revelation to 







you in lower figures on your cost sheets. The more 
minutely you examine their advanced design and 
construction the easier you understand their 







outstanding stamina and performance. And the 





more vou talk to single owners or fleet owners, 





the more impressed you will be with the 





low-cost hauling these trucks deliver. 





Sizes range from '2-ton to 10-ton. 
Above: The *,-ton In- Sold through 217 Company-owned 
ternational Model C-1, ¢ 
125-in. wheelbase.with 











branches, and dealers everywhere. 








roomy panel body. INTERNATIONAL HARVESTER . 

Mode! C-1 is also avail- ; y a : i Tae 
ine 113in, wheel- COMPANY OF AMERICA, INC, i‘ 
hase, with panel, pick- 606 So. Michigan Ave., Chicago, Hl. oN 
up, canopy top, and ‘= fj 


station-wagon bodies. 
Other models up to 
10-ton. 







INTERNATIONAL 





pola pits 


veal Las ; So te” Ray Ci RI Ne £2 





INE RNATIONEE WRC. 
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dealers Aare 
Dodge and Plymouth cars 
and promotional drives 
are being used to make the publi 
car conscious.” Results ar 
Chrysler Corp., for examp! 


Staging 
Special ad 


sales | 


vertising 
“new 
pratilying 
early in 
11 : 
WCCKIY sales 


1 
WCCK 


April smashed its all-tim 
I 


records for the third successis 


delivering 18,115 cars to customers 


Car makers are confident that sales 


will keep up their 
thi second ( 


swilt pace during 
third 
‘ artcr Ss ould b rood, C5p tially with 
tl yuuntry getting its first shot in the 


iment 


POVeT 
povernm 


uartct feel that the 


arm from. th work-relicf 
program. The industry 1 
the summer months in rece 


been brisk 


years peak coming as late as June or 


members that 
it years hav 


selling periods, with the 


July There is one disturbing clement 
to be reckoned with—a threatened over 
s ipply of used cars 


Farmers Big Buyérs 
Retail buying has been mostly re 
placement business Farmers, getting 
higher « rop prices and government cash 
have spruced up with 1935 models, as 


witness large sales gains in South At 


lantic states, Mussissippi Valley, and 
Kentucky, Tennessee, Alabama, and 
Mississippi. Increases have been heavy 


too, in the highly industrialized section 


comprised of Ohio, Indiana, Illinots 
Michigan, and Wisconsin (where agri 
culture also has bettered its condition) 
New England's percentage of improve 
ment is the lowest in the country 


Although car produ tion still is far 


below that of 1929, individual makers 
are finding themselves with cramped 
capacity at pe ik times when failure to 


de ilers mcans loss ot 


isons: (1) 


deliver cars to 
business to competitor Ry 


bigger and better cars. with a larger 
' 


numbcr of models  necessitat more 


factory space One manutacturer esti 
mates SOO sq.ft. of space ts needed per 
car per day, whereas formerly 300 ft 
») 25-306 of plant 
NRA 
(3) phenomenal 


Was cnough ( 
capacity has becn lost because of 
regulation of hours 


in sales by several Caf 


gains mad 
makers. Result: Chevrolet has opened 
its tenth and newest asscmbly plant at 
Baltimore with capacity for 
annually. Oldsmobile has a quired al 


most | million sq.ft. of added produ 


SO.O000 cars 


tion space by purchase of former Durant 
Motors plant in Lansing, Mich. Dodg 
Brothers ts expanding its truck plant 


for the second time in less than 


, 


years. 
Ford is entarging ics « ipacity at Ro 

to turn out 6,000 units tn 
Independents Renew Fight 

Despite rough going, independent car 


for the 


16 hours 


manufacturers have girded anew 
battle to retain their 
industry. Hudson has had $6 millions 
of new working capital poured into 


notes to 


positions in the 


its treasury through sale of 
banking interests, including the Fed 


eral Reserve Banks of New York and 


similar exhibits of 





Chicago, secured by a first mortgage on 
its propertics. This iss ic, most of which 
Hud 
son’s only funded debt Studebaker 


high 


won't be due until 1939-40, its 


emerging from re eivership is in 


pirits, confident of success Graham 
Paige showed a net profit of $100,000 


Packard, well into 


in the first quarter 


production of its 120 


once again in a pr 
bolstered by a go 
$1.5 millions for ¢ 


it an accclerat | 
gencrally 
claim they can mak 


big companics with | 


Used-Car Jam Makes Trouble 


As trade-ins back up behind code controls, automo), 


dealers talk about changing the code. 


AUTOMOBILE dealers worrying 
about the used-car jam that has been 
developing behind their code which 


] 1 } 


fixes trade-in values on the basis of 


used car salc S ave automo 


bile manufacturers who are 


the jam will 


rages. SO arc 
afraid that 
get in the way of 

ry of taking the 


new cal 
sales as dealers crrow lee 
, 
old car. So are finance companies which 


have been up to 80% on th 


value of used cars and have recently 


been reading in the code authority's 


guide of drastic reductions in used-car 
allowances running from $34 to S80 on 
, 


such favored sellers as 1933 and >I 


Chevrolets Fords 


bon 


ting their margin of satety 


[Thus dealers who have been letting 





TIRE 


ferences 


PATCHERS—After tire 
Perkins last 


with Secretary 


y 
shouting (page 20). 


manufacturers 


their casily financed 


while they have bx 

are under pressure fr 
hold their franchises 
companies they are t 
tradc in allowan s 

higure lo satisfy the fi 
they are lik ly to ki k tl 
used-car sales prices. A 
code in jeopardy and the N 


mobile Dealers Associat 

ing a national us¢ 1 if 

a remedy can’t be conco 
This may mean 

in the present code 

relaxation § of cntor 

neither of them desirabl 


would mean 


concluded 
in Akron | 


Pending final court action on the NLRB order for « 


successfully 


week, it was all over 


at Goodrich and Firestone plants, employees will defer the strike, manu! 


will bargain with any and all groups. 


officials are missing): left to right, T. G. Graham, Goodrich vice president; lil! 


Slusser, Goodyear vice president; Shelby M. Jett, Goodrich secretary; Jam 
Tew, Goodrich president: Joseph C. Hostetler, Goodyear counsel. 


Here are 5 of the 7 conferees Fire 
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ua 


, hange actually tightens the 
, trade-in procedure Hereto 
ivc been required 
1d figures tor trade-ins 


rul tS 


and 15 according 


1" 
calis tor ded tion of a 


Vc, 


, selling and handling charge 
whatever the age of the cat 
Rigid Seale Inadequate 
trade thinks that some way 
found to permit an honest, 


ing dealer to exercise 


~~ 
ithin at least a limited range 
out that 


77 


this opinion pon 


ic range of dittercence in the 
riven 


nake 
| on a trade-in. They add that 
rulk 


n which cars of a 
to enforce an ironclad 
chiscling 
e is to pay the guide allow 

front oom and buy the 
lov of necktic out back 
} nts of the present system in 
has improved competitiy 
~ killed off 
than it has bre | 
copyright« 1 by Ed 
the Penn 
Automobile Association. Cov 
S55 Pennsylvania 


generally morc 


a survey, 


Payton, just released by 


erations ol 


le dealers, this shows that, with 
and used-car sales p 20% 
Is respectively from 1933, they 
gross losses on trade-ins trom 
S785 ) in "33 to $18,000 in "34 


Insist on Lower Prices 
Unfortunately, the automobile manu 

rs decided early in 1934 that ‘re 

sales’’ could best be stimulated by 


11 
wing prices wherever possibl and, in 


I 
process, Cut dealers’ n argins on a 
ssories, freight, handling and other 
extras’ to such an extent that thos« 


lea] y 


nnsylvania dealers n $805,000 less 


tere 


gross profit on new cars than they would 
ave collected on the same sales in 1933 
[he ditference neatly offsets saving 
rough the code trade-in scheme. Stout 


g 
pporters of that scheme turn the stat« 


suf 
ment around and point out that it ts 


the trade-in control which makes it pos 
sible 
lower 


for dealers to get along on the 
margins—which make possible 
which make possible more 


oWer prices 
i 


| taster sales of new cars 

Meanwhile, the Supreme Court may 
i 

ive something to say on the whole 


Spielman Motor Sales Co., of 
New York, decided last year to break 
oose from the code control, allow what 
hought trade-ins were worth and sce 
would happen. Threatened with 

m under the NRA law,” 
(Schackno Act) Spielman jumped the 
by suing for an injunction to re 

n entorcement of that law. Beaten 
wer down the line, he has taken the 
ise to the U. S. Supreme Court 


state’s 
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ied stabilizing conditions in | 


his | 








THIS LITTLE CHECK 


GOT A RAISE 





There are National 


he 
te te. ¢ 
Surety 


representatives everywhere. 


Each 


specialist in Fidelity, Surety. Forgery and Burglary protection, 


thoroughly equipped to serve you. 


ATIONAL SURETY 


CORPORATION 
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Mass Production’s Dress Parade 


The manufacturers’ own show, this year’s Industrial Arts 
Exposition, dramatizes industry’s ingenuity in the de- 
velopment of devices for Mr. Average Man’s comfort. 


DESIGNED to show how mass produc tion 
contributes to the opulent life for Mr 
Average Man, the second annual Indus 
trial Arts Exposition, which began its 
month's run at the Rockefeller Center 
Forum in a burst of floodlighted glory 
last Monday, is by its own admission 
only less small than the Chicago Fair 
and measurably more advanced in the 
last-word ingenuity of the devices 
created for man’s convenience and com 
fort.” 

Last year, the National Alliance of 
Art and Industry, which has a triparite 
membership composed ot professional 
designers, industrial manufacturers, and 
non-sectarian “‘associates’’ to keep peace 
in the family, let the designers stage the 
show. This year, industry gets the call, 
and 75 manufacturers are responding 
with special exhibits. Perhaps dismayed 
by the panoply, perhaps suffering some 
pique to professional pride, a dozen 
leading designers announced their with- 
drawal from the Alliance and its show 
on the opening day, protested the vio 
lence done to the lofty principle of 
art-for-art’s-sake 

Exhibitors are not greatly distressed, 
and neither is the Alliance, which ex- 
pects to garner in a quarter million 25¢ 
admissions before May 15. To empha- 
size to these visitors the utter practicality 
of the show—-everything in it except 
Mr. Frank Lloyd Wright and his model 
Broadacre City can be bought in the 


FOR KING AND COMMONER—His 


ee They 


Home Exposition at Olympia in London 
Neilson enjoys demonstrating hers at the International Nickel Co. 


New York. 


14 


Britannic Majesty 
both have modernized kitchens. 


open market and bought at a mass-pro- 
duction price—5S model-room exhibits 
have been installed by women’s maga- 
zines. McCall's has furnished the ideal 
kitchen, Woman's Home Companion the 
dining room, Ladies’ Home Journal the 
living room, Pictorial Review the sun 
porch, and American Home the base- 
ment. 

Other model rooms have been in- 
stalled by various commercial exhibitors. 
The International Nickel Co. is staging 
a ‘before and after’ kitchen moderniza- 
tion show, American Houses, Inc., has 
its Motohome, and Bloomingdale's, New 
York department store, exhibits a model 
1-room penthouse apartment, furnished 
complete for $250. In its 1-room 
boudoir, R. H. Macy & Co. shows what 
a working girl on a $1300 salary, with a 
lot of ingenuity and other assets, can do 
to equip herself with a budget ward- 
robe; “Miss Typical Consumer’ (the 
‘Miss’ seems amiss to veteran market 
analysts, accustomed to thinking of the 
consumer in terms of the old lady from 
Dubuque) is there to demonstrate the 
wardrobe 

Seven major awards will be made 
next week. Five Bryn Mawr awards go 
to the best single object in each of the 
5 magazines’ ideal rooms; the associa- 
tion gives its professional prize to that 
article which is selected by a jury of ex- 
perts in industrial design; and the 
medal provided by H. H. Harris, presi- 





Wide World 


His (at the left) 
(page 27); it 





dent of the 
awarded on the vote of 

average citizens, picked by lot 
manned by Roy L. Gray of | 
son, Iowa, the 
one-time nomince for the 
Average American Citizen 





Camp: 
South 


Dopt l 


eres 
ine = 


FUNCTIONAL FLATS—! 
Wright, model. 
bridges, and complete ci 
the Industrial Arts Expo 
beside his model for a 
story apartment building 
furnish a maximum of lig 
for city dwellers in a m 
space for comfort. conveni 
omy. Furniture for the 
each a 2-story unit, 
fabricated for full utilizatio 


whose 


would 


American M 


America 


Two leading aspirants { 
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George V has nothing on Mrs. C. W. Neilson of Springfield Gard 
is part of the “King’s house,” now on exhibit at 
boasts satin-finished stainless steel tiles and a recessed cook 
exhibit at the Industrial Arts Exposition, Rockefeller Cent 
Modernized on an FHA grant at a cost of $402, it features built-in cabinets and working surface all on one leve! 


the Ideal 
Mrs 
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awards are the Hammond Clock 






. « organ, which operates 
~ pout pipes or sounding boards, and 
mae Roebuck} & Co.’s new Airflow 
cafefan , ele@ric fan in which pieces 
+h wy ribbon are efficiently an 1 safely 






for metal blades (page 21) 
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cybstitu 









Dust and Politics 


Campaign to save the soil in the 






PopuLAR hysteria caused by the increas 





frequency jot dust storms in the 


West has reached a pitch that Washing 





‘on realizes may have dire political as 
vell as economic consequences. Control 
soil erosion has forced its way to the 
major that is loaded | 


1 dynamite because preventive meas- 





Issuc 


ront as a 






ures applied now will have no discerni- | 
red 


e effect | 
geht and dust are playing hob 





for several years to come 


Drou 
the AAA program. Damage to 
wheat, reflected to a disconcert 
extent in tHe season's first crop esti 


CAUCE 


bears a: portent for cotton of 


| h the whole world is aware. Pros 
ts of a short crop in Texas and 
klahoma, with the pressure that this 


ying on the government to main 
the 12¢ a Ib. level, is a further in- 
to foreign producers to provide 
world market with a lower-priced 
rce of supply. 
Advertised by the billowing dust | 
s, conditions in Texas, Oklahoma, | 
Colorado, New Mexico} 
the proportions of an} 
ergency, psychological if not actual. | 
for money, for relicf, 


Kansas and 


ve assumed 


for water 
government do mething arc 
g into Washington 
ontrol Measures Wanted 
The only real hope is rain. But the 
ia. | President assured a delegation of West 


rm senators and representatives Apr 10 





“¢ 


everything in reason would be done 
halt The delegation 
asked the President to apply $50 mil 


soil erosion 

ms this year and $100 millions next 

, year for control measures out of the $4 
llion work relief fund 

he law 


j 


carries a blanket allocation 
t $350 millions for prevention of soil | 
rosion. and stream 
2 pollution, for forestation, reforestation, 
flood control, rivers and harbors, sanita- 
tion, and miscellaneous projects. Within 
this broad classification, the President 
, can shift funds at will, and, if expedient, 
tase the total by curtailing other allo- 

cations made by Congress 
The Senate Committee of Agriculture 
reported, Apr. 11, the bill passed by the 
H use Apr. 1, declaring it to be the 
policy of Congress to provide for con- 
trol and prevention of soil erosion. The 
bul gives permanent status to the Soil 
Erosion Service, created by Secretary of 


seacoast crosion, 
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Southwest is loaded with dynamite. | 


AS MUCH LIGHT 
FOR YOUR DOLLAR 








WET LAMP PRICES 
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EFFICIENCY 


Here you see graphically 
how the price of MAZDA 
lamps has gone steadily 


down, while efficiency 


the amount of light pro 
duced per unit of current 


consumed 


and up 


has gone up 





APRIL FIR 


drastic. 


O* st, General Electric announced its seventeenth major 
reduction in Mazpa lamp prices in fitteen years, 


. 25 per cent on popular low wattage lamps, and as 


30 per cent on larger sizes. 


But far more important to you is the improvement in lamp efficiency, 


The cuts 


mucn 


made possible by continuous laboratory research and development. Th 


user of a 60-watt Mazpa lamp today gets two and one-half times as 


much light for his money as he did from the same size lamp in 192 


Much the same comparison holds true for other sizes. 


With lighting costs at the lowest level in history, why not give your 
employ ees all the light they need for effective work? Your local hg 


ing company will be glad to survey your plant. Or write to Gen 


Electric Company, Department 166, Nela Park, Cleveland, Ohio. 


GENERAL €&@ ELECTRIC 


MORE THAN 
EVER...THIS 
MARK MEANS 


GOOD LIGHT 
AT 
LOW COST 





. 


are 














the Interior Ickes in September, 1933, 
and recently transferred to the Depart- 
ment of Agriculture where it 
der the Undersecretary 
Tugwell authorized 
by the bill to conduct surveys and carry 


comes un- 
jurisdiction of 
The department is 


on preventive measures by 
furnishing 
assistance to 
and individuals. It 
ered to acquire lands or rights in land 


pitt, of 


coopcrating 
with or financial or other 
ee 

| ivate, 
empow 


agencics publi or 


would be 
by purchase, condemnation 
As a condition to benefiting 
own | or led by the 
enactment 


otherwis« 


lands 
government, it could require 


and enforcement of local laws imposing 
| 


not 


restrictions on use nevotrate agreements 
having the same effect, and require con 
tributions in money, services, or ma- 
terials. 

Summer Loans Contemplated 

The federal aid program outlined by 
the Department of Agriculture for ap 
plication in areas suffering from severe 
wind crosion contemplates adoption by 
the Farm Credit Administration of a 
lenient policy of making summer fallow 
loans at a proposed rate of $1 per acre, 
with a privilege to farmers of making a 
subsequent crop loan to plant liste: 
acreage im crosion-resisting crops such 
as sorghum 

Immediate construction of approved 
irrigation and flood-control projects ts 
suggested in devastated areas to LIve 


people without normal means of sup 


DUST DEFENSE 


As grim in their portents of disaster as the gas n 


Europe’s armies have donned, these dust protectors worn by 2 resid: 


Okla. are no affectation 


no idle stunt for news photographers. |) 


which continue to swirl through the nation’s bread basket bring no 
lation of crops and livestock; they bring death from “dust pneum 
is akin to the hard-rock workers’ dread silicosis, 


port a cash income and some assurance 
of future This suggested plan 
of attack, cannot be taken 


seriously until President Roosevelt gocs 


security 
while official 


deeper into the work relief program 


Leased Wires Under Fire 


Private communications systems used by industries and 
exchanges face regulation, but probably nothing very 


drastic will happen to them. 


LEASED-WIRI which in the 
decade have become a highly important 
communications medium for large in 
financial and commod 
likely to face 


a stiff regulation by the federal govern 


systems 


past 


dustries and for 
ity exchange concerns, arc 


ment, which may lead to drastic revision 
of existing uses of these private lines. 
Through exhaustive hearings, in prog 
the weeks, the Federal 
Communications Commission ts study 
ing the 
standpoint of 


ress for past 5 


leased-wire situation from the 
and to 
for 


commer 


public interest 
lower cost 
against 


discriminate 


ascertain whether the 


these priv. te lines as 
cial tele graph ratcs does not 


against the gencral telegraph-using pub 
lic. The 
pitched battle 
Telephone & Telegraph 
private 


developed a 
the American 
Co., which 
wires of the 


telegraph companies 


hearings have 


between 


leases most of the 
country, and the 
Postal Telegraph and Western Union 
The telegraph companies claim that the 
telephone system, through entering the 


, 


16 


record communications field with the 
lower-cost leased wires, is draining the 
commercial telegraph industry of large 
revenucs 
Investigation Planned 

The Communications Commission is 
planning to embark on an on-the-spot 
investigation of the operating practices 
and trafic in the wire 
of the leading industrial and brokerage 
leased wire 

Large leased-wire both from 
the industrial and the financial and grain 
exchange fields, have presented a strong 
defense, emphasizing that to curtail this 
medium would put their businesses back 
to the days of “the horse and buggy 
which have protested 
have been Armour, 
Glass Co., and 
Exchange 
grain ex 


message offices 
users 


users, 


Among those 
curtailment 
Owens-Illinots 
California Fruit Growers 
Views of financial and 
changes have been presented by the 
Association of New York Stock Ex- 
change Firms, Chicago Board of Trade, 


against 
Swift, 


the 


E. A & Co., First B 
and a score of stock brok 


Pierce 


exchange firms from nearly 
of the country 
What the 
leased wires will be 
But the 
nitely developed that the sé 
traband 
banned from the private 


future reg 
rests 
mission hearin 
or personal me 


munications permitted will 
tain strictly to the | 
of the jornt 

Another likely 
of banks and brokerage or 
joint 
a leased circuit, from set 


USINCSS 
of a | 


regulation 1S 


users 


which are not lessees « 


ie 
on the system, addressed to 
This 
closed, has been widely used 
and financial brokera 
Then, too, there have beet 
that the Icased wires will be 
to number of users per circuit 


given city or town, which will 


wire practice, it 


ment 


effect of increasing costs 
Governmental Defenders 
Too drastic restrictions on 


wires of investment and 


firms, it is believed, would | 


test from other federal d 
The Treasury Department and 5 
and Exchange Commission 
any limitation of 


wires of 


pose severe 


investment firms wi 
cialize in the distribution of gov 
securities, the Departr 
Agriculture was prepared at the 
proceedings to defend the use ot 
wires by Chicago Board of Tra 
as a stabilizing factor in grain | 


while 
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Highway Control 


pill to vulate buses and trucks is 


Eastman measure that has a 
this session. 


, 
of Congressional « ebate 
ot mtecrstate 


the Admunistration's 


bus an rd tr 


on t ANS portato } 


k with 


retain 


Is W 
bill 
lrott 1 D } 
draft prepared 
oordinator ol 


al certainty t! 
s passage - a 
itures Of the 
B. Eastman, ¢ 
n. Unless President Roos 


; on some coordination of 

tron on pending transport 
motor carricr Mcasut iS 

of which there ts any likel 


tment this session 


‘the Truckers Cooperate 


NRA 


Asso mations, 


folds up, 


In 


lest 
I] ruc king 


cnsive 


operating with the Coordi 
isten enactment of the mo 
ICASUTC Pre ! nt ] d \ 
formed the House and Senate 


that the industry wholeheart 


; Eastman’s program in so fat 
5 tri icking and that passage ol 
th some desircd amendments 


not 


n would benefit greatly, 
isions Of transportation, but 
d the il pe blic as well 
vent in the truckers 


tes that the viewpoint of the 


genet! 
orpaniza 

facturing mdu 
inated tr ick orm 
rdinated 


stry which 


rators has 
provides for regulation by 


accounts, and 


ft rates, Satcty olf 


and 


terstate 


quipment of motor cat 


commerce, with aj 
aistinctions between common 

1 private Carriers and exemp 
private occasional or irregulas 
tion. The Senate committee in 
Ic ¢ 


1 to prescribe reasonable re 


s recommendation that it be 


ts as to the qualifications and 

rvice of employces. The pro 
oft certificates 
has 


) ) a } 
Verning idsuance 


convenience and necessity 
nded to permit 


but 


the act 1 


operators not 


34 in business at 


ss inl 
of passage of ‘0 days 
to make application 

Where They Split 
railroads and bus operators op 
provision of the Eastman bill 
1c ¢ to compel cst ib 
tes and rates This 


commiuttec 


ring the 
t of joint rou 
inated by the Senate 
1 it remains a permissive featurc 


bill, The only provision for com 


through routes and joint rates is 
lying between - The 
ld make it the duty of hiomt opera 
establish ane routes and 
truck establish 


S servic 


also 


operators to 


h routes in cooperation with other 


s 


including railroads 


20, 1935 





kt ( CC ld authorize fa Ire ds to 
quire motor carriers if 
quisition mm tie } iblic interest and not 
unduly in restraint of competition 
Various the mers 


of motor ¢ 
less than 


restrictions govern 


arriers but these do not app! 


, 1 
20 vehicles are involve 


vhere 


unless a railroad ts tl ipplic 


ry. . 
Transit Orders 


Surface and = subway lines are 


“spending for recovery. 
TRANSIT companics ar buying their way 
out of the de} Their tirst quarter 


rossion 


ommitments on cars 1 buses react 
more than $1! lhor in order 
bids asked, close to t $18.5 lhons 
total for the u ¢ ot i j 
rhe Brooklyn & Queens lt sit 
Corp a surta subsidiary ol! New 
York's BMT subway, has isked f¢ Das 
for SOO cars of the tancy new Liectr | 
Railway Presidents’ Contcrence Com 
mittee type Brooklyn & Qucens wants 
100 cars right away, maybe more lat 
is willing to order 350 of > oat the 
price Is righ but with the lef ind 
ing that some of them in be shun ted 
to transit Companies in other citi Vhis | 
pooled order” idea has been in the] 
offing ever since the contcren 
hibited tts models at the Cleveland 
show last fall (Bu () +) 
At that time, these models were called | 
too col } lic ate i ind <« is! Now 
hey have been simphin 1 somewhat 
With bus cor Ipetition nd agree folks 
insisting they os I cars to at 
the track lines perku r up 
Another big order is tot hive-< ir | 
units (cqual to 125 big cars) for the 
B.M.T. subway itself. Last year, the | 
company pot > of th articulated | 
units that let hurrying New Yor ekers 
rush from one end of the train to the 
other without dropping betwe nm cars ef 
route The pur hase has to be approy 
by the Transit Commission, ts still ‘ter 
tative Ten of the new units will be | 
built by Pullman, 15 by the St. Louis] 
Car Co. By another new transit deal 
Brill gets an order tor > cars for 
Delaware River Bridge Lit Thes 
orders total 151 rapid transit cars €O 
tracted for in 3 months « ircd Wi 
10 for all last year 
Bus orders 4. transit companics in the 


605 It continued at 


the same rate through the year 


first quarter total 


his buy 


ing will pass the 1934 record by about 


350 units. Big orders includ Boston. 


69: Kansas City, 63 New York cross 
town Indianapolis, 31; Interna 
tional of Buffalo, 27 

Trolley bus orders for the first quar 


ter more than doubled the total for all 
pe all 


of 1934 First-quarter orders il] 
1934 orders, 58. Newark bought 6 
Providen 31. Columb 18 
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Your Salary 
will be 


$30 a week 


@ Considering tl 
the 



















tical side of n ey question 
have you ever lived on $30 a 


less? Ce ? Yet mil 


Hons Of enterprising me thers with no 


uld you do it toda) 


» than thatsend children to schoo! 


more 


atly dressed, young bodies well-fed. 


Theit home sare modcls of cleanline 
But the struggle for existence 
never-ending. A baby iS suddeniy 


take nill. A new baby cor sak ng. A 
hundred and one ur 
up. What then 


Indust: y is 


( kpected bill } le 
now triving to mak 
Count 
' 
running « n littl < 
work 
t pe bole 


and incomes more secure. 


le SS employs rs are 


no profit to keep iW to 


nen 


ries at the highe: 


kee p s Si ila 


level. But there are times when th 
mone y ju t isn’t enough. 

Phe real need then is for money to 
tide them over—give them a fresh 


Start. And 


constructive 


equally important—f 
help in home 


( hold prov Ter 


money 
management. He 
home money 
management plans available free to 


d« f them. The Hi 


] 
complete 


Suc h hx Ip 


families in ne 
hold “Better I 


] ‘1 
al oavailabl br ys va aoe ady 


~~ 


to ti e hou ewilfe on W 


h doll h as 2 
"nie to stretch Goliarsas much as 


To interested executive House 
he ld would like to sel d sam] les of 
both. We want you to know the real 
story of Household service. 


USEHOLD 


HO 


FINANCE CORPORATION 


AND SUBSIDIARIES 


919 North Michigan Ave., Chicago, tl 





. : . 
s Hovsenotp Finance Corporation BW4-20 + 
e 919 North Michigan Avenue, Chicago, I!! ° 
. ° 
. Gentlemen: Please send me free « pies of y ° 
s “Money Management plan a a sa . 
S from the “Better Buymanship” libra: ; 
. e . 
. . 
> Name 
. . 
© Street : 
. 

. Ci ta : 
. . 
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Consumer Co-ops on the Up 


As new buildings to house the cooperative movement 
loom up, retailers and wholesalers grow concerned about 
this business of consumers selling to themselves. 


farmers and 


To nsfolk 
exactly ill towns in the trading 
arca Of Superior, Wis.., Apr. 


I 
lay. On that date 


thritty tow 
LO] sm 
Satur lay 
they 


and children into family 


13, was a big « 
loaded lunches 
cars, traveled into Superior to participats 
was all 
| 


a communal celebration. It 
own affair: the show fc 
about the dedication of a big 
i-story building which they had bought 


in 
their whok 


volved 


and remodeled entircly with their own 


money to house Central 


Whole sale, 


are bought most of the goods 


( ooperative 
the agency through which 
the gaso- 
line and oil, the tires, clothes, farm sup- 
plics, drug items, food, even the Co-op 
which are sold in their local 
Last 
101 


cigarettes 
cooperative purchasing societies 
year, the retail 
societies exceeded $4.5 millions. 
How They Have Grown 
In St. Paul, Minn., the Farmers’ 
Union Central Exchange, which sold 1 
million gal. of lubricating oil in 1934, 
will be ready to handle 3 million gal. 
a year with the completion of its new 
oil compounding plant. months 
ago, Consumers’ Cooperative Services, a 


business of those 


Two 


chain of customer-owned cafeterias on 
Manhattan in New York City, opened 
In California, where 
in 


its eleventh shop. 
some 200 local groups 
the formation of 
fashioned out of the disillusioned 
herents to Upton Sinclair's standard, the 
North Hollywood Consumers’ Coopera 
tive Association celebrated the opening 
of its new grocery store with a membcr- 
ship increase of 200°, an increase in 
3007 in the 
or cooperation 


interested 
hav 4 be en 


ad 


co Ops 


sales volume of first 3 
wecks of operation 

In these developments is symbolized 
the progress of the consumers’ purchas- 
ing cooperative movement in the | nited 
States Accurate, comprehensive data 
assembled on a national scale are lack 
ing, but according to the estimates of 
Dr. J. P. Warbasse, president, The Co 
operative League of the U.S.A., ther: 
are about 6,600 societies with about 1.8 
million members, doing an annual busi- 
ness at retail of approximately $365 
millions. Included ate 500 
cieties which operate their own general 
merchandise 2,100 banking 
societies, 1,600 farmers’ supply co-ops 
1,500 oil co-ops, and 900 associations 
managing housing, restaurant, bakery, 
milk supply, insurance, telephone, ele 
tric, and complete mail-order services 
The increase in membership in_ these 
at about 40 in 


some SO- 


stores, 


societies is estimated 
the past 6 years 


18 


Although retailers have not been 
greatly concerned about the co op move- 
the past, they are beginning 
to take note of it with considerable mis- 
Commented Retailing in a re- 
The combination 
of circumstances, high prices for food 
and a low level of wages, may be the 


ment in ist, 
CiviIngs. 


ent issue, present 


very factors which will galvanize it into 
a vigorous life Given the proper 
management and the incentive to scrimp 
on pennies which now exists, the con- 
can divert a tre- 
mendous lot of business from the coun- 
try’s retail stores."” Tradesmen know 
what happened abroad, once the co-ops 
got under way. Seven million families 
in Great Britain—over half the coun 
try’s population athliated 
manufacturing and distributing coopera- 
tives which transact 127 of the nation’s 
business. Switzerland has towns which 
are entirely cooperative, and the move- 
ment has manifested considerable vigor 
in France, Germany, and particularly in 
the Scandinavian countries. Over 40% 
of Sweden’s wholesale and retail busi- 
ness is handled on the co-op plan. 
Rochdale Credo 

At the base of the cooperative pro 
gram, both here and abroad, is a 3 
point credo, enunciated by weavers in 
Rochdale, England, who founded the 
first association 90 years Most 
fundamental is the “no-profit” concept 

the idea that the capital which mem- 
bers invest to start a co-op business is 


sumers’ cooperatives 


are with 


ago. 


entitled to earn only a prescribed wage 
in the form of limited interest. Sec- 
ondly, democratic 
control, only 1 vote to a member re- 
gardless of the amount of his invest- 
Third 
basic principle is the patronage dividend 

and this is the principle which got 
the co-ops into trouble with the NRA 
until an order 
exempting cooperatives’ dividends from 
When 


co-op members patronize their own busi 


coope rators stress 


ment (which is usually limited) 


executive was issued 


general code bans on rebates. 


ness, records are kept of the individual 
and at regular intervals 
that portion of the carnings 
represented by the members’ trade is 
divided among them in the ratio of 
their purchasing In practically all 
prices in 
line with the lowest ones prevailing in 
that community for the several com 
modities 

Because cooperative stores and services 
are patronized by non-members and be- 
cause, according to the philosophy of 


transactions, 


which ts 


localities co-op stores quote 
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of $344,879.15, and it 







gross pront margin ol 

Ce rporate chains, according 
Harvard School of Busi 
quire an average £TOss 
2.52% Further, the 

( ps total expenses were 
of net sales (chains’ aver 
7*;) and the rate of stock 





ver, estimated on the 6-month 





YY times a year, com 





chains’ average of 11.66 





jir Mail, 1933 & Style. 


VWekellar bill and even the friend- 
lier Mead bill tend to balk expan- 
jon of the air transport lines. 







p with some hope of salvag 


NCHEI 

badly harassed air transport in 

€ Mead bill, as passed by the 

Representatives, has moved 
I 


Senate, where it must be cor 








th the already introduced 


Kellar bill, much more drastic and 







industry feels, far less 





r transport business lost $3 mil 





rrying the mails under the 

t payments that were in effect 

st 74 months of 1934, and faced 

r $5 millions loss if the same rates 
tinued through 1935—and if 
panics continued to carry the 

s without folding up. Now, under 
Mead bill, and also under the 
Kellar bill, the Interstate Commerce 
ssion takes over, and has a chanc« 








inge those rates. Most of the con 
xpired Mar. 1, and the ICC, un 
new bills, may set rates, and 









carriers. But no losses from 
of non-rail passenger lines 
included in company costs used 
mine the new rates 
This Is Power 
s involved, in all this, a more 
control than the Postmaster 
lone ever had over air mail, a 
hared now with the ICC. The 
nt can now prevent establish 
{ lines that may prove to be “un 
petition’ with other lines, can 
lines that are inimical to the 
nterest,"’ and this may mean 
which is losing money, on the 
hat the government may have to 
bill, indirectly if not directly 
t authorize the establishment of 
es after Mar. 1, except for mail 
trying. The McKellar bill also pro- 
t company books shall be laid 
government inspection (one of 
Ror sevelt Administration's favorite 
1s with regard to business, pro- 


for AAA and now for NRA 




















ndency, in the opinion of the 
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In leading magazines, General 
Motors points out that the money 
and ingenuity it puts into automo- 
biles to add to the safety of the 
passengers can be completely lost 
if the driver is careless...or the road 
is dangerous. Koppers says that non- 
skid roads can be built, with tar 








PROOF 








90,000 mr The City of Milwaukee has used 
more tar On its streets than perhaps 
any other city in America (see map) 
... and for the third successive 
” yes. year the first prize in the National 
‘ae pat Bee * Safety Council's contest for the 

nitaetS oe im safest American city has just gone 

ct 5 to Milwaukee. 

we! This is no accident. Hundreds 
of highway officials apply tar on 
slippery surfaces to make them 


















non-skid. 

The automobile industry can do 
a great deal to get safe surfaces 
on highways and streets. 





a 
KopPeRs 


Tarmac 
SAVES LIVES 


*“Koppers products protect”’ 
SNe 


KOPPERS PRODUCTS COMPANY - KOPPERS BUILDING - PITTSBURGH 


Tarmac Road Materials ... Wood Preservatives . . . Roofing Pitches ... Roofing Felts... Waterproofing 
. Industrial Pitches . . . Crude and Refined Tars . Tar Base Coatings . . . Tar Base Paints Pitch 
Coke ... Tar Acids... Benzol . . . Naphthalene Agricultural Products. These and other 
Koppers Products have won a lasting place in hundreds of industries 












TO THE BONE 


when 
ACME SUPERSTRIP 


IS USED 


@ It is unique in the industry, we believe, 
the Acme service on Superstrip. 


Here's what happens when you orderAcme 
Superstrip: 1. Acme carefully studies 
the strip requirements of your product. 
2. Acme actually produces Superstrip to do 
the particular job of making your product. 
3. Acme even packs Superstrip to fit your 
handling and production requirements. 

There’s no magic about it—simply skill, 


experience, equipment, and hard, pains- 


taking work. 
The result to manufacturers is —reduced 
waste and rejections, speeded production, 


economy, and a finer product. 


Automobile heater sheil, made 
from cold rolied No. 3 finish 
Acme Superstrip, for chrome or 
nickel plating. Not only is an 
exceptional finish required for 
this job, but the esulr of the 
steel must permit particularly 
severe drawing for the forma- 
tion of the ribs 


There is lots of good strip steel, but only 
one Superstrip. It costs no more. It's worth 
checking into. Send the coupon for the 
new booklet, ‘'Batting ‘Em Out’’—telling of 


a) ’ 


many products ‘‘made better’’ with Acme 
Superstrip. ACME STEEL CO., 2828 Archer 
Avenue, Chicago. Branches and Sales 
Offices in Principa/ Cities. 


HOT ROLLED + COLD ROLLED Fy GALVANITED + STAINLESS 
\ 


ACME STEEL COMPANY A 
2828 Archer Avenue, Chicago ! 
Send me your new booklet, ‘Batting ‘Em Out : 
Name ! 
! 
' 
! 
! 
! 


Firm 


air transport industry, is to freeze 
transport at about the level of 1933, and 
to permit extensions of lines only in 
small bites and under rigid control 
Both the Mead and McKellar bills pro- 
vide that the total of air mail contracts 
shall not exceed 45 million airplane 
miles, which is about the total of 1933, 
while last year, with all its troubles, re- 


air 





lcorded 41 million flown with mail 


Akron Truce 


Secretary Perkins 
compromise agreement between 
rubber companies and A. F. of L. 


UNper the soothing guidance Ma 
lame Secretary of Labor Frances Per- 
kins an agrcement been reached 
which stops, temporarily at least, the 
threatened strike Akron 
Good psychology dictated removal of 
negotiations from the warlike tension 
at the tire center to the more pacific 
atmosphere of Washington. The com 
| promise victory for William 
|Green, president of the American Fed 
jeration of Labor, over the strike deter 
mination of the athliated United Rub 
lber Workers’ locals. Mr. Green is too 
fold a hand to press for open conflict 
lwhen A. F. of L. chances are weak. 

The strike would atfected 
000 employees of Goodyear, Firestone, 


negotiates a 


of 
has 


rubber in 


was a 


have 35 
ind Goodrich companies. The truce is 
to continue until final in the 
courts of an appeal from an order of 
the National Labor Relations Board 
ordering elections in the Goodrich and 
Firestone plants 

The agreement (signed by local 
lunion heads, Mr. Green, and company 
representatives) gives the union little 
to crow over Mr. Green overruled 
ithe Akron leaders’ demand for an im- 
Company officials 
with repre- 
union 


decision 


clection, 
treat 
employees 


mediate 
did chosen 
sentatives but 
recognition is withheld since the docu 
ment refers to ‘employees.’ 
Changes in wages or working condi 


agree to 


ol 
always 


tions arranged with any group are to 
be posted on the company bulletin 
|boards. If grievances are not settled 
| satisfactorily hereafter they are to be 
referred to a fact-finding board ap 
proved by the Secretary Labor 
However, membership must consist of 
3 neutrals and there is nothing in the 
agreement to make findings stick. 

This is the best Mr. Green could get 
and he tried to make it look like a vi 
It took all the persuasiveness of 

Claherty, president of the 
Rubber Workers’ Council, to 
luce the underlying membership to 
accept the compromisc While the lead 
ers were issuing their ofhcial statements 
lof peace, many individual workers were 
istill talking strike. 


ot 
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Coleman 
United 
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M | report says in effect 
no hope for self govern- 

il industry if it doesn't 

Pacihic Coast The area 
graphically from the com 

M ontinent, it has legal ap 
: rtailment, it is relieved of 
its, it has every encour- 
government can give 
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Railroad Campaign 


Rig cooperative advertising drive 
of Western roads gets under way, 
dresses air conditioning. 


x Twain Was Wrong So says 
Association of Railway 
and says it in paid news- 
spa Not only is the association 
talk about the but 

to do something about it. In 

or rather the several West 












weathe r, 







s represented in its member 
ind that’s the burden of the 
campaign 






rative advertising 


are currently sponsoring 





ning last Monday, Apr. 15, the 
behind air-conditioned railroad 






1 incidental allusions to the 
travel by train in the West 
rates have been reduced and 








ng car surcharges eliminated, will 
on till the middle of June. All 
$450,000 will be expended by the 





roads in 369 daily new spapers 





es in the Mississippi valley 
Eastern metropolitan centers 
in general magazines and busi- 


scheduled during 







$ papers are also 





8 weeks’ drive 
Regional Copy 
h both Eastern and Western 
will lay major stress on the 
n of air-conditioning equip 
achievement which Harry G 
airman of the association, re 
an effective answer to the 
riticism of railroads for their 
k of progress- the advertise 
he East will be pointed for 














the 
travel, while in the West em- 
| be laid on all the advantages 
ravel: time saving, dependability 
lower travel im- 
onveniences, and the generally 
safety factor, backed by the re 
record that Western carriers 
ieved on this score. Copy is 
by Reincke—Ellis- Younggreen & 
( hicago 







lules, costs, 
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New Products 


New things. new ideas, 
signs, new packages, new manufac- 
turing and marketing methods. 


new de- 


EASTMAN KopakK Co. has announce 
the Kodachrome process which enab! 
amateurs, as well as professionals, to 
make motion pictures in colors. Th« 
film used carrics 5 separate coatings 
must be sent to the manufacturer to b« 


developed 


THE new Edison timing relay, offered 
by Thomas A. Edison, Inc., is a com 
bination thermal relay and magnetic 


contactor, is sealed against tampering, 1s 


claimed to be extremely accurate, long 


I 


on alr-condl 


wearing, economical in operation, pat 
ticularly adapted for use 
tioning equi} ment 

A NEW public address and 
sound reinforcement system, introduce 
by RCA Manufacturing Co., 


only 283 Ib., sells at a popular price 


portable 


weighs 





THE Aijrflow-Safefan, exhibited by 
Sears, Roebuck at the Industrial Arts 
Exposition (page 14), has “blades” | 


formed of loops of silk ribbon. It is| 
claimed to be silent, safe, effective to a} 
distance of 10 ft. The fan at 
in motion. When not in use, 
stand out stiffly or can be folded neatly 
around the motor housing 


the left is 





ribbons | 


On the Campbell wet abrasive cut-off 
machine, offered by American Chain 
Co., the abrasive dis« passes through a 
cooling liquid which it directs uniformly 

This ts 
} 


reduce burrs 


against both sides of the cut 
claimed to eliminate 
and burning or hardening of surfaces, 
lessen breakage 


dust 


SUPPLANTING “‘percale,” adopted by the 
textile industry as a generic term, Wam 
sutta Mills is bringing out its new and 
improved line of sheets under the trade 
mark ‘“Wamsutta Supercale.” A new 
package goes with the change 

BALDWIN LABORATORIES advertises its| 
DWIN household insect killer on paper 
impregnated with the product to prove 
that its fragrance pleases humans 
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DENTAL PLATE MAKER — Hanau | 


ing’s new electroplating machi 


nginect 
e makes dental 
plates by depositing metal,t! 
on Composiuon impress 


gums. The complete case is m 


rougnciectrolysi 
ns of the 


olded ot Durez 


patients 


7 


If you make anything that even remotely rc 
sembles the Hanau unit, you'll be interested to 


know that Hanau chose versatile Durez be 
cause: it pre vides necessary electrical msula 
tion ...its surtace resists the electrolytic acid 

scratching, denting, corroding...it's strong | 

not heavy. Durez 1s lighter than any metal, and 
is formed into intricate shapes in One operation, 
with all lugs, holes, bezels, inserts, trade-marks 


molded in. No finishing operations needed 
because its sleek lustrous surtace is automati- 
cally produced in the mold 


*« 
OTHER DUREZ USES— Proctor & Schwartz 


mold the enure base of their new toaster of 
heat-resistant Durez...Lanston Monotype clim 
inates nine producti ns by using a 
molded Durez case on their new Barrett Figur 

ing Machine...refrigerator maker adopts Durez 
tray, latch bolt, and shelf support... molded 
telephone bell housing, produced with nin« 
less production oF s than old metal one, 
chip-prootar ident proot Oneida 
Community increases silver sales with beaut 

ful Durez gift boxes...attractive, indestruct 

ble Durez counter display increases Norwich 
Aspirin sales 38°+... Andis Products molds en 
tire housing of largest fountain 1 H.P 

of Durez. 


m operat 


craviot 


is stronger 


ixcr 
« 
WHAT IS DUREZ ?—A synthetic plastic material 


molded, under heat and pressure in steel dies 
It's light in weight yet 
structurally strong and abrasion-resistant. It 
comes from the mold with a smoorh lustrous 
finish which can't wear off or chip. [t resists 
water, alcohol, most chemicals. It is pertect 
electrical insulation, a slow conductor of heat 
Unlimited design possibilities. 


You should be familiar with this modern 
versatile material. Write (telling us what you 
make) for booklet “20 Applications” and sug- 
gestions On improving your product with 
Durez. General Plastics, Inc., 279 Walck Road 
North Tonawanda, New York. 


into almost any shap« 
} 


YOU CAN DO IT BETTER WITH 


DUREZ 


THE MODERN MOLDING COMPOUND 
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Bridge—Not Vulnerable 


Changes in scoring and in Culbertson system create new 
sales, bring assurance that the bridge industry thrives. 


ECONOMISTS worry over a lopsided gov- 
ernmental budget, internationalists dc 
plore European war clouds; but to the 
17 millions who bend grimly above 
American contract the 
things that really matter are, (a) the 
new system of scoring, (4) changes in 
Mahatma Ely Culbertson’s laws of bid 
ding accepted 
without question by the devotees, have 
far 


bridge tables 


These innovations, 


caused costly adjustments in the 
flung bridge industry 

Impious outsiders have hinted that 
bridge was on the decline, that the 
magnates decided it needed a shot in 
the arm While all admit that 
the changes make necessary the buying 
of new books, new etc., 
they deny that their leaders have in 
stituted anything but needed reforms. 
At any rate, buying was stimulated 

For 6 months before the changes 
became official, supplicrs warned re- 
tailers to work off their inventorics 
Obsolescence complete and final was 
inevitable for much of the old stock 
Many retailers were careless or hoped 
that the public would stick to the 
former system. Neglect to order new 
pads resulted in rush orders that caused 
a runaway market in 
with shipments delayed and consumers 
fuming. New books are in heavy de 
mand. Card manufacturers are fur- 
nishing new scores with packs already 
made, will continue this stop-gap until 
the trade can be supplied with revised 
scoring tables inside the seals 

Quite a Market 

The market is something to think 
about The federal last 
year collected $4} millions in taxes 
from (at 10¢ a pack). Retail 
sales of cards were around $133 mil 
lions. It is estimated that bridge stu- 
dents pay $5 millions annually for les- 
sons (Bu $ep30'31). Sales of tables, 
covers, run into further millions 

Changes in scoring became a matter 
for delicate international negotiations. 
Whether the ugly hand of commercial 
ism tainted the treaties is something 
for speculation 
clubs in this 
details with similar committees in other 
bridge-addicted nations. There is in 
the covenant a solemn pledge to make 
no more changes until 1940. 

Of no less importance in this coun- 
try was Culbertson’s shift in his system 
of play. There are about 5,000 bridge 
instructors in the United States. It is 
estimated that 4,000 are followers of 
the great Ely. Perhaps it is the Cossack 
blood in Mr. Culbertson’s otherwise 


sects 


score tabs, 


some sections, 


government 


cards 


etc. 


A committee of whist 


country worked out the 


American veins which enables him to 
do things with a flourish and publicity 
that his methods 
are amazingly lics in the fact 
that his and their millions 
of clients have accepted unquestion- 
ingly his change in bidding tactics. 
The teachers had to attend conventions 
to absorb the new wisdom; the sup- 
porting student body must learn many 
things all over. Culbertson’s new books 
are in heavy demand 
Game “Unified” at Last 

Rivals observe (with a gleam that 
looks like malice in their eyes) that 
Culbertson now relinquished his 
private technique of bidding and gone 
over to. the really great experts, 
thercby unifying the entire game. Bid 
ding requirements are now fairly well 
standardized in a formula requiring 
about the same strength at all positions, 
whether vulnerable or not. The rivals 
add that he now accepts the natural 
rules, the use of which have made the 

i Aces” (Michael Gottlicb, Oswald 
Jacoby, David Burnstine, Howard 
Schenken) the greatest team in the 
country. This quartet has challenged 
Mr. and Mrs. Culbertson to a match 
with any other partners they may sclect 
for a $20,000 charity fund 

The greatest stake in the bridge mar- 
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GANDHI GARMENT STRIKE—Taking a 
resistance, these members of the Dressmakers Union, and some 14,000 « 
New York City, stopped work but stayed on the job. 
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become skeptical, 
trick gadgets that used to 
Concentration 1s 
tables 


morc 


tables. 
necessitics cards, 
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(hain Roundup 


¢rowth of “voluntaries” 
wtailing leads to claim that they 

: ~ H Pry ‘ 
split even with “corporates. 


in food 


chains have caught 
ite chains as far as total sales 
although they 
Mk the number of 
ike the grade. Phat 
claims made by the Amer 
of Food Distribution, Inc., 
o! Index to Vol 
| Cooperatives 


up 
ial oncerned, 
double 
is the 


its 1935 


1 nationwide study by the 
Institute accounted for approx! 
. 0 retail merchants athliated 


voluntary chain organizations 
Vay18'32). At that time no at 
made to determine volume of 
ne by the various groups al 
was generally conceded that 
per store were substantially 
han for corporate chains 
Increase in Members 
re recent tabulation by the In 
775 voluntary groups claim 
449 retail members, or 27.5% 
ependents than had previously 
with voluntary 





tliated some 


gh the 1933 retail census re 
tal retail food sales at only $6.8 


sand credits grocery and combina 





a stores with having captured a $5 
llion slice of that total, the 
lates that improved cconomic con- 
itions boosted food sales to $10 bil- 
1934 and believes that grocery 
T bination stores took $6 billions 
total. Of this $6 billions it 
inks the large independent markets 
really small food shops and 

xery stores accounted for $} billion 
nd concludes that the balance of 


\ bh 


Institute 


ms in sales was split about 
enly between corporate and voluntary 
us 
Independent observers doubt whether 
luntaries actually have captured as 
olume as the corporate chains, 
hough represented by twice as 
nits. They point out that only 
tively small percentage of the 
ry membership has either straight 
rocery or combination stores that com 


large, smoothly running, high 
food markets of the corporate 
Also few voluntary chains have 
information on the amount of 
s being done by their far-flung 


S 


vorably either in size or volume | 
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The 
essentials of 
the monetary 

systems of the 
world 
and their 
complications 
—told in 
clear, simple 
fashion 














What everyone wants to know about 


money and inflation 


What do you know 
But- 


affect your business ? 


about money and inflation? 


oby tous, 





The wisecrack rejoinder 
how do the complications of the monetary systems of the world 
They do affect your business—they affect your job. 
is a clear, simple explanation of what our monetary systems are, how they have 


Just 
published 


Contains 
the revised 
up-to-date 

texts of 

A Primer 
of Money 

and Inflation 

















developed, how they work, how they influence business. 


A Primer of Money 


Containing the revised up-to-date texts of 


A PRIMER OF MONEY AND INFLATION 


by DONALD B. WOODWARD 
Economic Staff, Moody's I tors S i } 


and MARC 


A. ROSE 


Yr? Bu ess W k 


Second Edition, 322 pages, 54 x 8, $2.50 


a is meat in this book for every business 
man. He will know to use his 
credit, how to use his bank, how to appraise for- 
grasp of the 
fundamentals of money, credit and banking which 
this book gives. He will know what to expect 
from inflation. He will know why gold imports 
and exports aftect business right in his home town. 
‘The book answers the many questions that occur 


better how 


eign business when he has a firm 


to the average business man every time he picks 
up the financial pages of his newspaper. 
“Mr. Woodward and Mr. Rose have an admirable 


gift for the simple and lucid exposition of matters 
that usually seem to the layman to be most 
complicated.” —New York Times 


See this book 10 days on approval 





seeeees 7 seseee 
SEND THIS McGRAW-HILL COUPON 

McGRAW-HILL BOOK CO., INC., 

330 W. 42nd St., New Vork City 

Send me Woodward and Rosé A Prin f Money f 10 

days’ examination on approva In 10 days I will send $2.50 

plus few ts for posta ’ return book postpaid (Wwe 

pay postag n orders a mpant by 1 ttar , 

Nan 

Address 

City and State 

Position 


Company BW-4-20-35 


(Books sent on approval in U. 8. and Canada only.) 
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PART I. THE RISE AND 
DEVELOPMENT OF 
MONEY 
1. The Beginnings of 

Money 


2. Monetary Standards 


3. The Gold Standard 
i. Interest 

5. The Rise of Banking 
6. Bank Credit 


Government, Money and 
Banking 
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9. The 
10. Exchange 
11. The Money 
12. Money in 
America 
PART Il. HISTORIC 
MONETARY DISASTERS 
13. An Old Story 
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16. The Greenbacks 
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18. The German Nigh:mare 
PART III. MONEY PROB- 
LEMS IN THE MODERN 
WORLD 
19. Money and Prices 
20. Prices and Business 
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M odera 


















Retailers Try Again 


Executives of 





: big de partnyem 
chains hold 
points in stores’ unite; 





stores and 





Sant iu 






‘ lront. 





LEADING department 
cCxecutives 





announce tf 
American Retail Feder 
attempt of retailers t 
front on legislative 

At the 
this week 
Filenc’s Sons 







formal org 
Louis E. K 
Co iB 


credited with having 







ization activities, was 






of the executive com: 

( ©. Sherrill, of Kr 

Baking Co., was made | 

10 “Big Fellow.” 
Elected to membersh 

utive 







I 





committee of 1( 





dents of large nationally 
ment i presid 
operating chain store org 
the chairman of the boar 
mail order and 
Credited with an active 
the federation are 14 ot 
store heads, 6 chain exe 
It is intended to us 
National Council, rejuver 
(BW —Oct20' 34), as nu 
its 13 afhliated organizati 
as well all other important 1 
to make the federation trul 
tive of the 13 million 
Need for a national bod 
representing all lines was 
when enactment of NIRA 
1933, found many branci 
tail trade at odds 
code problems. The result 
groups which command 
and were the most vocal g 
Independents Dubiou- 
Recalling the differences 
been accentuated since thet 





stores, 





chain 















with ( 






independent retailers quest 
the federation in the for 
nounced will get cooperatior 
port from that vast 
ents and small merchants 
counts for the bulk of our 
ness. They realize that th 
is to have a board of trustees 
affiliated national organizatior 
attached subscribing members 
represented, but point out 
department and chain stores 
control of the executive con 
less articulate independents 
that they can't make themsel 
They suggest that, having 
chain store man as president 
tation on the executive commit 
be on the basis of sales vol 
by the various types of retar 
that, otherwise, it will be a { 
in name only and open to the s 
that it is a smoke screen for h 
| propaganda of the big fellows 
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4Nlay Apr. 10. What people had to spend 
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over 
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April. Things at gi 
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s (Texas) to 8 years 
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\ DEPARTURE IN MEDICAL SERVIC! 
bert L. Herscl I Medi 
March. The public wants co 

re at a pr t < flord to 
sician wants priv practic 
ide him an e « 
skill and tra Ap 
possibl 
s FO? Mop N I N 17 
mr | 
Apt 10 5 stress 
» nila j 
pen plat ving 
General Ele s tect 
The progr brief; p 
ketches 
CONTENTMENT COTTAGE Amer 
Apri Youngstown business 
sample home on an a ract for 
Well described ; illustrated 


REPORTS—SURVEYS 


wus TRENDS UND! HE NR 
1 Nystt l i P Variety 
ith I New York, 20 pp 
S origi Dp tf NRA 
. 7 s s Le i | f 
f price-fixing, present stat f 
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FEDERAL AND STATE 3 Pub- 
A istration Servic Chicago s3pp 
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nging in context from reliet finan 
umum wages on public works. 
f laws, indicating trends and pos- 
tor the development of cooperative 


programs 


BOOKS 


N Makes Propte Buy. Donald A. 
McGraw-Hill, 237 pp., $2.50. For all 
interested in the motivation behind 

t buying. What the customer likes in 
products, in the way they are sold, in the 
M ANIZATION IN INDUSTRY Harry 
National Bureau of Economic Re- 

i84 pp $3.50 Describes types of 
ving changes in both manufacturing 
non<manufacturing industries, and their 


ts on workers. 
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24 a “sy of Monetary Gold Stocks | 
5 22 
°° 
© 2.0 
% a SILVER PURCHASE PROBLEM 
: : 
o 16 
= 1.4 = 
+8) 
Monetary Silver Stocks ——™ 
1.2 —— x 
~~ = 
1.0 ~ 
Le — —_— 
oe J F M AM J J A S O N OD F 
1934 1935 
PARALLELS DON'T MEET— And if the government program of 25°) silver—75 
gold is to be fulfilled, these lines must meet. Lower line represents value (at 


the 
gold stocks. 


$1.29) of silver stocks in 


one-third the value of 


Mystery Metal 


Treasury is going on with silver 
buying but where silver is going 
still a problem. 


Is 


IN moving up its bid for newly mined 
silver after the world markets had 
equalled the premium price set tor do 


mestic production in December, 1933 
the United States Treasury Icaves th 
metal in the mystery rdle it has occupied 


I 


since that time. Conclusively, the Trea 


ury is going ahead with its purchases 
This intention is reaffirmed for the se 
ond time, the previous occasion having 
been the Treasury's notice to China last 
fall that it must proceed, protests not- 


Furthermore, it proposes 


pro} 
to continue the bonus to domestic mines. 


withstanding 


From there on lics perplexity. It is 
generally agreed that prices are headed 


higher. The Treasury indicated it was 
ready to boost its special price to mines 
daily if necessary. That situation recalls 


the daily quotations on gold from Sep 
tember, 1933, to February, 1934, when 
the price was steadily moved up from 
$29.26 per oz. to its present $35 basis 
The same course is suggested for silver 

However, speculative enthusiasm 
cooled toward the metal after the spurt 
that forced the official price boost and 
some heaviness developed as joy-riders 
the world over took profits. Metal ex 
perts consider immediate supplies close 
enough to help the price up when the 
Treasury shows any aggressiveness in its 
buying—and as long as the silverites are 
making headway in Washington. But 
viewing the 12-billion oz. of silver esti 
mated to exist in hoards, jewelry, table 
ware, they likewise anticipate ample sup 





Treasury 


and in circulation; upper one indicates 


The gap between: 1,156 million oz. of silver 
plies to fulfill ¢ 136 lion o 
still needed to t to » Ol 
ilver to gold tary stock t 
som pr C 

pc 1alists cstul t ( rf 
more than 50 muillior r ot 
if the market it current pri s, Just 

icf ne M1<¢ sct tor \ silve \ 
supplies oft some j [ ion o7 
Shanghai and Bombay are tied Pr 

hoards of 8 billion oz. in India and 

China nnot be tapped readily. New 

yrld production le the United 
States 1s only 1 f 

nd much of it is withheld from mark 
nder the same world agreement that 
prompts the Unit 1 States to take tl 
domestic output 

Of course, all such |] itations on 
plies ire discarded hen prices 
proaching $1.29 are mentioned. And 
Washington silverites are talking e 
higher figures, as high as $2.18, reps 
senting conversion of the present stat 
tory figure to correspond to $3 £ td 

Prompt to press their idvantage, th 


ilverites already have before Congress 
new edition of the old 16 to 1 

ire accompanied with indatory dit 

trons tor the Treasury to buy i mi 

mum of 50 million oz. monthly 


Gas and Golf Balls 


To build bigger one-stop sales 
Standard Oil of N. J. adds golf 
balls and blades. 

balls 


additions to merchandise 


GOL! and 
latest 
at some 


Oil Co 


razor 
irried 
Standard 


Atlas 


stations of th 


They bear th 
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31, FOR BEST PAINTING RESULTS 
Hercules Steam-distilled Wood Turpentine 
is second to none for solvent action, 
evaporation, odor, purity, and thinning 
properties. It is a highly refined prod- 
uct, clear and water-white but it costs 
no more than does ordinary turpentine. 





32. BETTER OUTDOOR SIGNS 


With a new cellulose material, it is now 
possible to produce a clear lacquer that 
will stand exposure on outdoor signs. This 
adds brilliance to colors, and protects 
against moisture and dirt. Signs cooted 
with this material can be washed. 
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33. CHEAPER SOLVENT MIXTURES 


Abalyn completely dissolves dammar, mastic 
elemi, rosin, ester gum, and most synthetic 
resins. It is miscible at room temperature 
with solutions of practically all resins 
in such solvents as alcohol and benzine. 
In many cases, these properties of Abalyn 
permit the use of cheaper solvent mixtures. 


34. PAINT FOR GAS WORKS 


A paint formulated with Tornesit, the 
new chlorinated rubber material, is high- 
ly resistant to the deterioration caused 
by gas and outdoor exposure. 


35. POWERFUL SOLVENT 


Kauri-Butanol Solvency tests show that 
Solvenol No.1 has appreciabiy higher 
solvent power than turpentine. It will 
dissolve, or partially dissolve, resins that 
are only slightly soluble in turpentine. 


36. SYNTHETIC RESIN SOLVENT 


Dipentene No. 122 reduces skinning and 
jelling in varnishes made with practi- 
cally all types of synthetic resins. It is es- 
pecially effective in short oil varnishes 
made from phenolic resins. It produces 
a flow and ease of brushing that can 
be obtained with few other solvents. 


37.NEW EXPERIMENT STATION BOOKLET 


A new booklet, descriptive of the research 
facilities at the Hercules Experiment Sta- 
tion, isavailable for distribution on request. 


rt 
rn 
rt 
r 
S 
ry 
rt 
r 
, 
ry 
rt 
S 
rn 
ry 
> 
rs 
ry 
rt 
rm 
" 
ry 
: 
r 
> 
, 
. 
rn 
> 
ry 
- 
r 
ry 
rt 
rn 
rn 
" 
rn 
" 
re 
ry 
4 
M4 
M4 
" 
y 
4 
. 
M4 
a 
A 
M 
" 
ad 
M4 
" 
M4 
M 
¥ 
. 
Y 
Md 
4 
. 
y 
. 
M4 
ad 
M4 
’ 
M 
. 
M4 
. 
Y 
, 
4 
. 
y 
M 
M4 
ud 
Ma 
Ad 
Y 
Md 
Md 
4 
a4 
Md 
y 
Md 
M 
4 
M4 
Md 
M4 
Md 
Md 
Y 
M4 
M 
M4 
. 
y 
M 
y 
M 
a 
¥ 
y 
¥ 


More detailed information on any 
of the above subjects can be se- 
cured by filling in this coupon. 


HERCULES POWDER,_COMPANY 
INCORPORATED 


Wilmington, Delaware 
1 am interested in items numbered: 
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label along with other private brand 
products that are procured through its 
|affiliate, Atlas Supply Co. So far only 
|a few picked stations are offering the 
|new items, and officials are unwilling to 
say that these are permanent additions. 
The development of gasoline service 
stations as outlets for other merchan- 
|dise has progressed rapidly in recent 
years. Standard Oil of N. J. broke the 
ice in 1930 when it began to sell Atlas 
tires (BW —]ul30'30). Other oil com- 
|panies followed quickly, and today all 
ichain oil stations handle side lines. 
Firestone has developed the idea 
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OTTAWA (Special Correspondence)—A 


|year ago, the Canadian government cre- 
lated a committee to investigate busi- 
iness in the Dominion. There were 
numerous accusations against employers, 
producers, retailers. 

Last week, the results of the investi- 
gation were presented to Parliament— 
199 pages—with recommendations for 
legislation to correct existing evils, avoid 
| future trouble. 


} 





The report and recommendations are 
submitted under 6 principal headings: 

(1) The business situation in Canada 
calls for frank recognition of the need 
for more state intervention in business. 
The Dominion should create a Federal 
Trade and Industry Commission with 
wide powers of law enforcement for 
the suppression of unfair and unethical 
practices. This commission (of 5) 
should enforce the Combines Act to re- 
|store and retain competition; regulate 
|monopolies where competition is unde- 
| sirable or impossible; supervise agree- 
|ments among industrial units to modify 
| cutthroat competition; administer laws 
to protect consumers; regulate security 
| issues ; cooperate with business organi- 
|zations for arbitration of disputes. 
Tighter Security Control 
| (2) The probe commission recom- 
mends drastic tightening of company 
laws, particularly on security issues, with 
enforcement under the proposed Fed- 
eral Trade and Industry Commission. 
Issue of no par value shares would be 
prohibited unless full consideration for 
them was credited to capital account. 
Increases in surplus or reserves result- 
ing from enhancement of asset values 
due to writeups or appraisals should be 
regarded as capital surplus with no divi- 
dends charged against them. Com- 
panies should be limited to activities 
related to the business for which they 
are incorporated. Annual statements, 





SEEECS CECE CECE CEEFeECECECECE Cv eeeeeereerer 444444442423 TIVITIES IVS as 


MRRRARAEECECESESECEEE CECE CECECEEEEECECEeEercererererereeererer 








including salaries and bonuses, and 


more extensively, and 
per-service one-stop 
erected under Firest 
have departments in w 
plete line of accessor 
prices that compar 
those quoted by straigh: 
and mail-order houses 
The addition of 
blades, and other utility 
cessories is considered 
because motorists are | 
tomed to the idea of 
shopping while the tank 
Thereby sales receipts arc 


Business Reform for Canada 


Investigation of business practices in Dominion brine. 
proposals for reform—likely to be legislated in May. 


auditors’ reports would be 
the daily press and filed 
ties board. The securities | 
investigate all federally 
companies desiring to issu¢ 
panies and directors would 
sible for representations ma 
ing securities and prospect 
required to list promoters’ f. 
companies would be exempt 
requirements owing to thei 
character. The trend of thes 
is toward putting managers 
tors in a trustee capacity. 
Labor Program 
(3) For the suppression 
treatment of workers such 
vealed during the special iny 
most important recommendat 
more complete organization 
try into employers’ and trad 
tions; more complete trad 
ganization and wider recogr 
unions; more collective | 
100% enforcement of minin 
laws; maximum’ work-weck 
hours; extension of colle 
agreement system by law wit 
tention of right to strike 
(4) To protect primary | 
the commission recommends 
of inspection services to prot 
and vegetable growers from 
dockage by canners; supervision 
stock marketing; better disse 
of marketing information; coo 
among producers, processors 
trade to ensure greater balance | 
production and market capacity 
tion of a federal livestock beard 
(5) Elimination of evils in 
tail trade calls for new regula 
to weights and measures, labels, et 
consumers’ standards board would 
set up to secure standards enforcem 
(6) From the point of view 
producer and consumer, the com: 
scores some industries severely 
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BUSINESS W 








ings 










facturers for enriching them- 
the expense of workers and 
jucers, packing houses for 
livestock marketing to pre- 
ers from receiving competi- 
large canners for giving large 
preferred shareholders at a 
producers were receiving record 
Flour millers are warned ot 
acer unless they put their house in 
- Furniture is held up as a com- 
“ ly dislocated industry The chain 
ase is left open but certain chain 


The King Business 


practices are found inimical to the] 
public 
Parliament will not meet again until | 
late in May. In the interim, the gov 

ernment is likely to frame legislation 
covering the recommendations except 
where the first efforts of the Bennett 
reform program have already brought 
While many of the recom 

mendations sound radical, it is believed 
by most Canadians that all of the prin : 
cipal recommendations will be written 
into laws when Parliament reconvenes. 


results 





king George’s Silver Jubilee builds prosperity in Lon- 
don. Ideal Home Exhibition, with hundreds of labor- 
saving devices, features ‘“*King’s House.” 


LONDON (Special Corre pe ndence) 
When the King and Queen ride to St 
I's May 6 to celebrate the 25th anni 
sary of ascension to the British 
rone, it will mark the peak of a series 
Silver Jubilee celebrations which arc 
ag more than any other one thing to 
st British business this year. Visitors 
2 paid as much as $225 for choice 
served seats facing the Cathedral 
More than 15,000 Australians and 50,- 
Canadians are in London already 
re on their way ther« 


tes that more than a million men 


London esti 


| have been employed for “extras” 
anected with the Jubilee 
All Britain will be ev féte during 


lee weck 


Following the procession 
ling the royal coach drawn by 
the famous grays from Windsor—to the 
Thanksgiving service in St. Paul's 
(which will be broadcast throughout the 
ld), there will be a state banquet at 
Buckingham Palace, gala performances 
theaters and cabarets, and special 
festivities throughout England for those 
ho cannot come up to London. In the 
ning, the King will press a button at 
the palace which will light a beacon in 
Hyde Park, the first of a chain of 1,500 
will stretch from Land's End to 
Shetland Isles. Simultaneously, a 
of beacons will light the skies 
trom Cairo to Capetown 
Jubilee Popular Motif 
For several weeks London has been 
partly hidden by the structural skeletons 
grandstands along the “royal way 
Bond Street is erecting a string of arches 
hich will be lighted at night. Silver 
erchants are making the most of the 
silver anniversary.”” “‘Jubilee blue” has 
the fancy of the public—for 
verything from clothing to packages. 
Jubilee chocolates” are already on the 
narket. Jubilee specials are being run 
by every steamship line 
One of the first big spring industrial 
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shows to tic itself into the Jubilee theme 
was the Daily Mail Ideal Home Exhibi 
tion which opened at Olympia the last 
week in March Here is shown a full 
size replica of the “King’s house, 
which is expected to set a standard for 
the small country house of the future 
Included in the exhibit, also, is ‘Jubilee 
Village,” a group of well-planned | 
small houses of the latest design with 
the most modern kitchens and plumbing. 
King’s House Practical 
The “King’s house” was one of 3} 





prize-winning models, and was selected | 
by the King as being the most practical 
It measures 75x50 feet, and includes a 
drawing-room, dining-room, small study 
loggia, 3 main bedrooms, 1 dressing 
room, 2 
kitchen, maid's sitting room, wine cellar 
garage and chauffeur’s quarters. It is 


maid's bedrooms, 5 baths, 


designed to show what modern luxuries 
can now be included in a medium-priced 
home. The bungalows in the village are 
in the lower price brackets 

Nothing in the housing exhibit at 
Olympia attracted wider attention than 
the new bathroom facilities and mecha 
nized kitchens, though more than 500 
manufacturers of household equipment 
had their goods on display. Britain has 
been much slower than the United States 
in modernizing bathroom fixtures. The 
new interest in housing, particularly in 
the small apartment in London, has 
given a fillip to the business. Also, the 
kitchenette vogue has encouraged manu 
facturers to develop compact kitchen 
units even for the larger homes. In a 
competition for the best plan for a mod 
ern labor-saving kitchen, conducted by 
the British Commercial Gas Association, 
a man won the $5,000 prize in a field 
including 20,000 enthusiastic women 
entrants. Rivalry between gas and elec 
tricity producers is especially keen now 
and is speeding the sale of labor-saving 
devices. 
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J&L 
HOT ROLLED 
SEAMLESS STEEL 
BOILER TUBES 





Reports of those who have used J & L Boiler 
Tubes emphasize the ease with which they are 
bent, expanded, flanged and beaded in cold 
without splitting or fracture. Some, who 
occasionally heated the ends of tubes before 
flanging, tell us they have found this practice 
unnecessary with J & L tubes. Others, who 
annealed the ends before installation, report 
they are using J &L Boiler Tubes satisfa 

torily without this special treatment. The 
effective forging action which characterizes 
the J&L method of manufacture is largely 
responsible for their unusually high ductility. 
The steel is made stronger yet more pliable 
J] & L Seamless Boiler Tubes are supplied in 
a full range of standard sizes, 1" to 6” O.D 


inclusive. Write for descriptive bulletin 





JONES & LAUGHLIN 
STEEL CORPORATION 


Amtnicaw trow awo Srece Woane 
PitrseurGH. PENNSYLVANIA 



























Bus! 


Power 


Ow tO go over 
eit heads wzthout stepping 
on their toes 


M** a lost sale would be saved jf 
only the salesman could go up 


to the 


in sett 
tries m 


jo regu 





men at the top with His story. But going 


over a subordinate’s head is often a danger. 


ous practice—for a flesh-and-blood salesman 








That's another of the many reasons for using 
business-paper advertising today. Advertis. 
ing takes its case to all the key men, ye 
offends no one by doing so. If its case is a 
good one, well-presented, it wins readership 
and action. Memos that say, “Let's investi- 
gate this.” Clipped-and-initialed advertise. 
ments. Messages from G.H.Q. that bring 


orders from the purchasing department 


Give your salesmen the help and encourage- 












ment of a consistent business-paper cam- 
paign. You can afford it. By using the 
McGraw-Hill Publications you can reach the 
This series of “reason why” advertisements is ; , , 

being run to help advertising agemts and adver- key men in Industry s 12 Major Markets (or 
tising managers get appropriations OKed today. in any combination of them)—with a mini- 


mum of waste circulation. 


Let’s talk it over! 








McGRAW-HILL PUBLISHING COMPANY, Inc. 


330 West 42nd Street, New York City 
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Business Abroad 


Powers are little more successful at Geneva than Stresa_ | 


in setting Up peace guarantees. Japanese textile indus- 


trl 


es meet to plan export policy. Canada pushes program 


1 regulate business. Russian experts visit U. S. 


: little less hysterical this weck over the political outlook, it is not 


nything that has yet been accomplished either at Stresa or at Geneva 


is merely the realization that not even Germany wants war now 


1e is prepared to make unexpected concessions to prevent it 


future. 


But heavy industries in every major country are 


and 
im the 


very mucn 


each government is preparing ultimately for the worst 


Monetary problems are only slightly 

limelight this weck than last 

the Swiss franc and Dutch 

ntinues. No move is expected 

Switzerland until after the popular 
1 on June 2. 

Russia Makes Progress 


is making good progress in 
1 


Britain, and the Scandinavian 
French business is generally 
h the heavy industries are 


1 


to feel the stimulus of mi 


Franco-German track 


rations, 
af&rt ce id] cked eT the 
, : 
readjusting trade in the ol 


x The | renc 


cn are preparing 
talks with the United States, 

to open soon, 
Soviets are cultivating trade rela- 
their neighbors, Following 
f a large volume of textik 


nt to Turkey, and the building 
lls under Soviet technicians 

| remain in Turkey to train the 
rkers, Moscow has invited a 
lelegation to visit the Soviet 

n. This group will visit numerous 





\ING’s CHOICE 


ish home, King George picked this one as the “ideal” home. 





al centers. Since Persia 
raises a good quality of 
recent years, has purchased large quan 
tities of textiles, 

that a deal will be made with Per 
similar to the Turkish project 


Russian indu 


cotton and, 


Soviet it 1 expects 


To help br ng Soviet autom bil 
plants completely up to date, Russia i 
sending a delegation of 28 automobile 
engineers to Britain and the United 
States to study the newest equipment 


France 

Business activity continues to de- 
cline. Gold coins will be minted, 
but will not soon be in circulation. 
June 2 expected to be critical date 
in Swiss currency situation. 


Paris (Wireless)—France is calmer 
this week. Though nothing definite was 
decided at Stresa, there is some confi- 
dence that the major Western powers 


will cooperate in case of an emergency 
> - 


Glot 


Confronted with 3 prize-winning plans for a middle class Eng- 


Its 10 rooms and 


baths inelude the most modern labor-saving equipment. The Daily Mail featured 
this full size model at its annual Ideal Home Exhibition in London this month. 
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ide during t tZ t 
16 | 1934 levels, t 
uniavor le nee < ' 
to 13K , 
Fewer Tourists 
Th ‘ let 
‘ t ui | 
‘ t | just 1 ‘ 
t 1 t 1 \ t I 
! il iw ( trik ‘ 
By 
Br il as 
S) | 
l ed Stat } 
Si Ame 
Belk 
Sw 0 | 
A 
Serious] 
French tourist authorities will offer ' 
eign travelers a 60 reduction 
fares during the “la 
28 to the end of the tit , 
ainder ot fu Hi) ‘ 


For the ret 


tions will be ‘n effect 
Gold Coins—Some Day 
Considerable interest is stirred 

French proposal to mint gold 1 1 
circulation The tuation hould he 
fully understood. The minting of gold 
coms was provided in t franc stabi 
lization act of 1928, but nothing h: 
been done in the interval since that time 
The mint, however, has a capacit 


present of only 14 billion francs’ rth 

of 100-firane coins a year \ the « 

pert consider that 20 billion tras 

worth of gold coin mild have to he 

nted pcrore t wou | bh a ible 1 

provide free circulation throughout 

( t the pre ent nove ca he 1 en 
ely as a gesture to create f 

1 the f ‘ \ctuall t uld be 

matter of perhay ] é betore tt 

ent coins | ! t 

ull circulat 

n enor u t of | l 

o be minted lb 1 en 1 e « ueit 

is that it is « t that the total 

amount represented by banl te d 


ings and the effective circulation of gold 
which would be needed at the minimum 
vould be at least ] 
free circulation wa ttempted 
this amount was available, gol 
would ce ind a premium against bank 
thus creating an internal depre- 
the French bank not 

comparative stability of the 
currencies, plus the 
knowledge in Paris of the general finan 
cial condition 2 countries, lead 


the French to believe that they can sta 


notes, 
ciation ot 
Recent 


Dutch and Swi 


in these 
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on gold, should they wre 
time Domestic conditi 
may precipitate a move to devalu " 
the case of Switzerland the critical 
ation will come on June 2 when the 7 
tion of the present government 
sustained or opposed the popular 1 
erendum 

Paris 1s interested in the report from 


British South Africa that the govern- 


ment 1s going to subsidize, if necessar 
the development of its rich manganese 
deposits in the Cape district. The rail- 
road company which serves the district 


»? 1 


has been reque ted to build a 22-mil 
pur into the heart of the mangan 

district and to maintain regular servi 

to the mines, the 
antee expense Recent 
Europe for manganese 
cient to warrant the 


government to guar- 

Mnquiries irom 
have been suffi- 
move, 





Great Britain 
“Poor man’s budget” wins praise 
of all Britain. Lancashire is critical 
of Roosevelt silver policy. 


Lonpon (Cable )—Britain is still jittery 
over the upset political situation on the 
Continent, but for the moment the pleas- 
ure over the tax cuts in the new budget 
and the plans for the Jubilee have 
pushed war tears into the background 

“Poor man’s budget” is the popular 
reaction to the new budget announced 
at the lx ginning ot the week. rhe little 
fellow is remembered in almost all of 
the tax cuts. Entertainment tickets cost- 
ing © pence or less no longer pay a tax. 
Incomes in the lower brackets will be 
taxed at a rate, exemptions are 
raised, and the allowance for children 
increased. Sop to the uppet 
the complete restoration to government 
officials of the emergency cut of 1931, 
half of which was restored last year. 

Under the old budget the first £175 
(about $850) of taxable income paid a 
tax of 2s 3d on the pound. This is being 
reduced to Is 6d 
ried wage earners increased from 
£150 to £170, Exemptions for each child 
will become £50. There will no longer 
be any and 
unearned incomes up to £120 

Laneashire Protests 

The silver move by Washington has 
caused the London price to rise to the 
highest level since 1926, 
tion running wild. Sentin 
metals markets is bearish for it is feared 
that the runaway price will cause 


k wer 


cla ses Is 


Exemptions to mar- 


are 


distinction between earned 


over- 


production of other metals—especially 
tin and copper—which are so often 
found in conjunction with silver. Also, 
British textile interests see an adverse 


effect in the draining of silver from 
China which is expected to help Japan 
and further injure British trading inter- 
ests in the Orient. 


London has not vet heard the last of 


the commodities scandals of last Feb 
ruary. Traders this week noted the 
resignation of John Howeson from sev 
eral tin directorships following the at 


tachment of his 


deals 


name to 


Furthet 


serious 
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ZEPPELIN’S BOW—Constructed for regular transoceanic service, th: 

has one of its bow girders lifted into place at the Luftshiffbau Zeppeli 
Larger than the Graf or the ill-fated 
new dirigible will be 813 ft. long, 134 ft. in diameter, will be propelled 


in Friedrichshafen, Germany. 


oil motors at 90 m.p.h., and will have a cruising range of 


refueling. She will boast 2 decks, 


accommodations for 50 


room, dining room, café bar, promenade deck, even elevator servi: 


pe cle d le fore the 


complete d. 


official investigation is 


Germany 


Automobile industry continues to 
boom. Barter deals boost exports, 
account for spread of business to 
new markets. 


Bertin (Il ireless) — Industry as a 
whole is stagnant though the resump 
tion of public building in March was 
largely responsible for the reemploy- 
ment of 415,000 workers and = should 
ion begin to show some influence on 

The automobile in 


reneral business. 
he one exception in this slug 


adustrv is the 


gish picture: it is booming. 
March foreign trade showed a sur- 
plus for Germany, but this should not 


he Vicw d 
unfavorable balance 


nd February, the 20° 


stically. After an 
in both January 
increase in e€x- 


too optim 


ports looks more gnificant than it 
really is. Germans aware of the large 
barter deals which were arranged du 
ng the first two months of the vear 
know that the imports were delivered 

mptly and accounted f the large 


unt in January and Feb 
beginning to 
the trade 


ivorable balance 

ruary. Now exports are 

catch up with imports, bring 
balance. 

| urope Is 


increasingly aware of the 


uccess of German industrialists in 
working out the solution to their do 
tic trade problem. To this end they 
just now sacrificing everything else 
This is especially evident in the new 


credits to the Soviets. Politically, Ber- 


lin and Moscow are at swords’ points, 





at least to all outw 
Business 
not to let politic 
needed business 
large 1 Ww cre 
(Apri3°35) and for t 
for new business 
Where trade barriet 
normal business, or wl 
an unfavorable balance: 
is attempting to push 


Most 


men are hard-} 


lits to the S 


recent deals are wit 


chinery for hides), with C 


ica (manufactured good 


with Palestine (machine 


Canada 


Dominion and provinces put re- 
calcitrant business under govern. 
$15 millions are 


ment control. 


appropriated for rail equipment 


OrTTawa—In one way or 
ada seems determined to 
rugged individualism in 
Bennett government initi 


program several weeks at 


, 
ist week 


law. L 


which has been studying 


come 


for the last year made its 1 


government, with recomm 
reform which are likely t 
when Parliament reconvet 
of May (page 26) 

In the meantime, the p1 
pushing their own refor: 
Ontario has passed the legis! 
will void contracts for the 
power from private compat 


Apr13’35) but with a last 


+ 


ly 


6°35), a part of which ha 


el 


Puscenge 
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out the, tht t \ ni 


Atests continue t pou 
Es in Britain and tl 
tart ~ , as well a ( anag 
. Newsprint Battle 
( 1 ) affected l th 





of. the private éompanie 


() tig) ( pre Vince, } «as 


obstreperou rivat 
pawveriul pulp and paper 


n Ap province hav 
t aignten out their financial 
it is claimed, because 
output at 
of their 


newspapers, 


most 





/ are subject to severe price competi- 


\\ the Quel erovernment at- 
.»oted to line them up behind a pro- 


é pulp pric this year, sor 
mpanies refused to comply, 
whole scheme to fail. The 
7 t has now devised a new plan 
it would compel the com- 
into line or pay stumpagt 
the present rate, 
that the new rates could be 





it the newsprint or 
holding a cutting 
product at price below 
na reasonable profit. It 
case of the “bi hod 
or private col 

rnment plat 


1 


retur 


g¢ stick” met 
panies into Jin 

to he Ip the prov- 
It is adi itted the Ou o 
not enforce the 


if the newsprint companies 


ent would 


together and increase prices so 
lustry, suffering from over- 

t could get 
financially. Last year, the 

| Ontario governments sought 
by the federal g vermment 

he matter, and Sir Herbert 
of the Roval Bank and other 


and stock-watering, 


various pre POsals 


re. in the Southern states are 
n- Canada would suffer 


$15 Millions to Spend 

ids are in the current picture 

he Canadian Board of Railway 
led to grant the 

{ ailwavs for an 

up to 7% in rates on trattic be- 

and the United States to 


th th increases 





the Canadian 1 





e eme>rgeency 
ted States li by the ICC, 
time, Cana National 
ed scrapping rolling stock 
of a book value of $23 millions, 
to the normal retirements of 


\ll wooden cars W 


I Tc- 
including 1,100 freight 


and 


1 
i be 


cars 

The Ottawa government 

> ->) 11 
lina new $33-n ) publi 
propriation, $15 millions to 
e tl rail s int ine for 

e Traiway | p ing 1 

stir me " 

pment (Xx nN Ho? tK  & t 

’ VY 1 @7 - 11 ¢ 
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-aar East 
scone a the hina is confronted with serious 
pe? monetary and export problems as 


silver threatens to $1.29. 
Japanese export industries are af- 
fected by foreign rulings. 


to go 


i cx] i t 

| i ru 
bah _» lis \ i Call 
adepel ( » » 7 C I l Ui 
probicms wi al multiplying as U 

United States boosts the price ot silver 
China’s monetary system is backed by 


} 1 


silver, stocks of which have been drained 
irom the country since the United States 
tir <tensive 
buying of silver. Cont th: 
probability that silver will be pushed to 
the $1.29 an Chinese treas- 
ury officials and exporters have seriou 
I roblems ahead. 
Toward an Export Program 
Outstanding ck pment im Japan 


t started on it program Ol ¢ 


ronted wit 


ounce icvel, 


during the week was the calling of a 
conicrence Ol ; t ! ests to seckK 
means ol lin iting |} uct 1 panes 
textiles are meeting wit Increasing Op- 
position in m foreign m 

evelop ol new n pre 

1 re dit t! t iv Var 





\merican counts are barring Japan 

in ports becaus« ol a dad I to pi ect 
local industry. Other demanding 
that Japan balance vast sales to the 

countries with increasing purchases ot 
their raw material In other countries, 
‘ mpet Oo tS PCC lly Gel nany are 
winning t market because of larg 
barter deals. New tr agreements in 
other cases favor the two parties to the 
pact. Japan I e tim has had an 
export control on products such as elec- 


tric light bulbs. It was the purpose ot this 


organization to protect markets already 
developed and to prevent exclusion leg- 


islation by regulating the export of bulbs 
1 


sO as not to provoke a cusations ol 
dumping 
What Executives Noted 
Other items in the week's news in 


Japan are 
ier pence nt on toreign sources 
[ all of the 
larg: wi 
has experimented success- 


ily for almost 
in the country’ 


dustry, Japa 


aw Wor 
n textile in- 


Wit 


fully with artificial wool. Mitsui and 
Mitsubishi are both offering the stapl 
in their foreign offices, and recent ordet 
from Euro have caused tl Nitto 


Spinning to double its output ; 





Japan will buy 800,000 tons o! n 
pig 1 t \ Recent shi t 
have be received f Austra 


than 35,000 


More 


tons are coming from Russia now, the 


shipments being made from Soviet 
Black Sea ports. Most of the imported 
pig iron will come from British India 
and the S t | 

Showa M ng, closely affiliated wit! 


the Japan Electric Industry C o., 
the comp: which has pioneer 1 in 
the development of an aluminum indus 
try for Nippon, has decided to try it 
hand at refining < ypper imported 


from Chile. Experimental work ha 


ores 


oe ‘ i tere 
} ‘ , 
‘ s| 
i ( 
Coal ct hal 
, 

oteet cicast 
I rec 3.18 
which is 266,000 tons greater 1 

LOS (. Average mot 

ul ion in tl United Stat 





10 tit 1 fis 
For Each Family —$235 


Re ults ot the hh theial 
Japanese national in e ha 

ide public by the Cabinet Bureau of 
Statistics. Yea cl | t 


as 1930 | 
ill sources Y 10.635 7 


( e ven cul nt al 


than 28¢ ). 


| otentially s niican the fl htt 
ek of the / lmerice Clipper 1 
Honolulu, the first of a ( ty 
cal test flights in the establishment <« 
1 regular mail, freight nad 1 eng 
ir service connecting the United Stat 


with the Orient by way 


l ’ Hawaii and 
the Philippines to China, 


ol 


Latin America 


Mexico benefits from rising silver 
price. New Argentine exchange 
ruling affects United States im- 
ports adversely. 

Mexico, Argentina, and Brazil figured 
in the business news this week. 


With the price of silver being forced 


ipidly to the 71¢ level (at present ex- 


change rate Mexican would find it 
protitable to melt down coins tor sale of 
the silver a soon a they could securs 
about 72¢ an ounce for it), it is ex 
pected that the Mexican governmer 
will allow the exchange rate to go up. 
, +} a9? ; 
Business in the cou is a e now, 





uoted in the free 20 bel 

e auction rate at which ¢ ing’ 
id or preferred i I will diseri 
nat gainst American products accor 
¢ to Wall Street authoriti During 
t first 2 months of this year, United 
States imports from the Argentine « 
ceeded exports to that country. Volu 
of business in each direction exceed 
$7 millions. Imports, due to larger put 
chases ot tood product caused 1 
drought shortage ere 56‘ greater 


than a year ag Exports to Argentina 

up only 32% 
Rumors persist 
will 


United States 
thawing 


were 
that Brazil and tl 
cone 


soon 


on a plan for 


States credits in Brazil Phe re< 
agreement with Britain 1 imilar to « 
made with the United Stat eral 





ago, 
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Money and the Markets 


Treasury financing schedule looks like insurance against 


money tinkering. 


Loan rates break further under pres- 


sure of bank funds. Stock market finds good news— 
even in Washington. Bonds benefit by stir in investment 


demand. 





CALLING of the tinal $1,250 m 
wartime ve bonds had 
so generally anticipated that its 

little excitement. 
that the 


llions of 
vernment been 
ictual 
Caust d 


the fact 


announcement 


Neverthele 


Ire i»>- 


ury has proceeded along its orthodox 
course has helped to improve the teel- 
ing in financial quartet The new cal 
covers the last of the $7 billion ol 


I 
Liberty 4js floated in 1918, biggest ot 
the war issues, tor retirement next Octo- 
ber. Meanwhile, there are the $1.9 bil 
lion First Libertys called for June 15, 
making a total of $3 billions, refunding 


of which will string out over the next 
6 month During the ime period 
another $3 > billions of notes and _ bills 


mature and perhaps $2 billions of new 
required to carry the 


mera 


financing will be 
work-relief pr 
Silver Problem 


With that schedule ahead, anything 
likely to disturb contidence in govern- 
ment credit would be disconcerting to 
the Treasury, hence money tinkering 
cems out. Bearing this in mind, finan- 
cial interests took special note of the 
\dministration’s move to spike the 
“ereenback” bonus proposal and were 
annoved rather than concerned about 
the highest ilver price lo them it 
eems the lverites have the Admin- 


istration headed down a blind alley. It 

ditheult for them to believe that the 
government seriously contemplate 
ot the bints of 


can 


vinmetallism, regardless 


that intent in the buying program. Re- 
monetization of silver seems impossible 
without international cooperaton aml 
that would reverse the monetary ideas 
ot 50 vears during which silver has 


become increasingly | muportant as 
a money metal Neverthel there is 
pect for thr pol tical acu- 


appe- 


wholesome re 
men of the silver intere whose 


tite is whetted by new victor 
Exchange Offers 
I] tout an exchange 


urv will oe 
itely for the Libertys called 


| he | rca 
offer immed 


for June 15, will probably anticipate 
thre actu ] Il date on the blo k pay- 
able next October with an exchange 
ofter between June 15 and Sept. 15, the 
next | iv\ itt v date When these 


1 


are out of the wav a total of 
ot bonds will 


F $8 billions 
have been converted into 


st block 


lower 


coupon issties since the ti 
was called in 1933, for an annual inter- 
est savings of S100 millions the aver 
age rate currently paid is 2.86 and 
this is headed lower 
Monev rates eased in another market 


this week when the artificial 1% level 


call loans 
ecured with New York Stock Exchang: 
gs Sea 
finally violated 


The 
} 


Miations at 


that has been maintained on 
gh 
ollateral) was 


offered accomm 


MONEY 


post 
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Commodities waver after advance. 






<x } } 


0.25% this week, the lowest in history. 
Back in 1894 there was 0.50 money at 
the post briefly and “outside” loan 


that is, privately contracted arrange 
ments—have been made occasionally 
since at that figure. 

Reflected, of course, is the continu- 
ing pile-up of money in banks, Deposits 
of reporting Federal Reserve member 
for which weekly tatement ire avail- 


around 40' ot a 
anking resources) touched a new higl 
in March, slid off moderately with the 
big settlements that the Mar, 15-April 1 
period regularly brings, but are again 
Business loans are increas- 


able 


(representing 


welling. 


atl I 

and sh 

n lv « 

Dp r last f 

| 

cial imve i 
Co ne! 11 
1: : 

i! fi ta 


need (II 

cep mn t! i 
veel It | 
policies, found 1] 
instead ot credit, re 
the Securities an 


sion and the in 


consideration to met! 


ital issues 


they have in 1 
expansion, repla 
1 
mean ot enab 
contribute to re 
going. When t] 
hot last fall the 


for the 


banks were starvil y 
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AY) millions 4 1947 to 1 rr 


| 


5s of 1945. American R ¢ Mill pla 
$25 millions, including $8 millions for 
ca h. 
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Stocks 
\ FEW sessions of what is these da 
varded fairly active t } wi 
generally firm and occasio ! 
| hav ud 
. , 
trad I} | 
ter a | ! ( l 
liv lt the oil 
been in b ! \ with 
ot ga l cast I \ 
the st t oli ¢ | 
Bir ( ul y 
moderately be t ; 
pects and h t 
ih lithe \\ ¢ 1 
ver t uy >it wa In fac 
ive t! ra ma t i < ib] 
boost t week w 1 t ea in | 
1 truck lat ¢ 
the | tt ul pen 
decision to come down from thy Supret 
Court Monday after Mondav ha iped 
that case up aomunor “gold clau 
tuatior | i i d \ 4 i 
core & ‘leci 0 and then i res pn 


n dav when 1 r ley 
_SEC Posts a Referee 
Henceforth, John Investor is going 


t> | " a 1 e ‘ 4] 
stock exchange to see t he gets a 
ie deal. SEC te posting “obec | 
n evel l ex ! ! 1 ul | 
ar | to | t fl ( n | 
tte ‘ tra ruk tual | 
nol ] left with the exchanges 
Howe lon’t funct the | 
com \ pin 1 its own au-| 
thority ] unple 
SEC ha n ¢ } t the re of | 
excha t t of 16 1] \ t! | 
equest that they be inaugurated and | 
entorced Tl V re le ed to g | 
the investing public an even break wit! 
le protessional, to prevent manipul 
tradi Many are already in fore: 
e market Shans ire new to all 
Seven ot them have beet t or 
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The most popular flavored gel- 
atin dessert on the market, 
Jell-O has been known for over 
35 years as “America’s Most 


Famous Dessert.” It is also 


widely used for salads. 


One of the products of 


GENERAL 
FOODS 


250 Park Avenue, New York City 
~~ Ir \4 7 A 
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Commodity Markets 








“How will we cut our 
pipe replacement 
costs this year, Bill.” 


“By putting in more 
of that good old 
Reading GPWI* 


Pipe, Jim.” 


®GPW!—Genuine Puddled Wrought Iron 


For help with your pipe problems, write ing with 
western tip is in the dry are: iding 
a Wheat Figures Cut wise tu 
O10) \0:2.0\ b4 ready private crop scouts are 1 hirime l 
HLA 


downward the government's fore Metal 


READING IRON 
P+ A a 

cast of winter wheat production, back upwa 

SCIENCE AND INVENTION HAVE WEVER POUND A SaTISPACTORY SUBSTITUTE | although the 435 million bu. figure of January. 


FOR GENUINE PUDOLED WROUGHT IRON . | 
the bureau was considered sensationally high in 








low when it came out \ Southwestern © stabilized 


Since » rise - 
nee the rise of irea of 11 million acres has been termed _ larity. 


a : : : 
Re f i . E R a complete failure by one well respected Silver did not justify 
. 4 a torecaster. Most extreme estimate to tude taken toward it 
the eyes of the world have focused on t d » lowere the o ‘ronment figure t he posting of a 7Zlé¢ 
SUNSHINE “DRY ORE” BELT 0 called mane | wered the government figure to tn pas u /14 
1 geological formation has left tl 350 million bu. A cut of the winter newlvy-mined n 
easily-mined at most lev I crop to that basis would. of course. mean t 
sted in acquiring property in Ut t 
area, adjoining such famous mine as: Sune heavy mmportati ms next ar meet 
Bunker-Hill and Hee writ is toda “ P , . 
handle NO stock tr tior Ours is al consumption needs 
the ground’’ service of acquiring actual deeds t With cattle 
mining propertic competent engineer 
and operator eve etting up experter i 
management for Properties ar avai 
for as low as $75.0 Please fu rat 


with inquiry 
Thomas C. Kelley 


715 Paulsen “Bit, Spokane, Washington |_| WHAT THEY COST AT WHOLESALE 
1926=100 
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(784 items) 
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of a gun, the Toledo Edi 





The gun was the city coun 
eat to build a municipal plant 
pwA funds. Cuts will cost $500 
( inless the new rates grea ty 
| sumption ) 
feature of the agreement ts 
tion clause If the purchasing 
f the dollar shall become sub 
ereater or less through infla 


or deflation” the rates are to be 


mpc nsate 


substantially” 
Otherwise, 


object that 
lly vague word 
se seems fair enough But 


we are on the subject of infla 
— t us the remark that it is go 
to be very difficult for the Admin 
to achieve even the mild de 

f inflation which it desires—say 
) price level and that, for rea 
too long to go into here and now 
nger of the kind of “inflation 
usually mean when they use th« 
hy decidedly remote Just our 


of course. But we've been 


IES ago, in the great Mexican 
camps, adobe bricks were made 

f the sludge of the old “patios” 
the metal was precipitated by the 

e methods of the day Houses 
| huts were built of those sun-dried 
ks. Today, with silver soaring, it 
becoming profitable to tear down the 
yuses, extract the silver. Some 

i single hovel yields 1,000 pesos 


wre unaddressed blanket mailings 
luly 1—meaning delivery of ad- 
— tising matter to every address in a 
or on any mail route. Newspapers 
gazines have been screaming. By 
g¢ down their revenues, they said, 
reatened the freedom of the press 
Which is pretty silly argument. News- 
a papers will claim they beat Mr. Farley 
He doesn't admit it; said 6 months’ 
showed it didn’t pay 


RNEST young doorbell ringers from 
De Paul University, Chicago, asked 
came to the door in 5,931 

s, What would you like to buy 
second, third ?"" The answers, 1935, 
(1) a radio sct: (2) an automo 
(3) arug. In 1934, the rankings 
(1) automobile (2) radio; 
(3) rug. Im 1933: (1) automobile; 
(2) electric refrigerator; (3) radio 
Whict proves that American families 
buy (1) automobiles, (2) radio 
ts, (3) rugs, and (4) refrigerators 
they have the money. 
vonderful ? 
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: ist agreed to reduce do 
- 220% and strect lighting 


Editorially Speaking— 


FEARING more dust storms, housewives 


in Kansas delayed housecleaning. La 


drics missed usual spring revenue fron 
curtains, got smart, and offered dust 
checks, good for a recleaning job 1! 


there was another dust storm betor 


June 1 They lost the gamble had 


1! 
many do-overs—but gained good-will 


Home of the Month No. 1, ts 

7-room house being built by the J. ¢ 
Nichols Co. of Kansas City, Mo. Pho 
tographs, floor plans, and detailed d« 
scriptive matter are being distributed 
by the National Association of Real 
Estate Boards, which will similarly pub 
licize one new home each succeeding 
month. All such things Harry Scher 
man accepts imperturbably as further 
tribute to an idea which was a “‘natu 
ral” if there ever was onc 

Book-of-the-Month Club man 


CHANGING economic conditions appar 
ently have tilted Fifth avenue shop 
pers’ noses back to the old haughty 
angle. When Morris Littman invaded 
the avenue with a “cash and carry 
shop for women’s apparel, it was 1932 
and he did very well But the tide 
turned. Last fall, he tried to stimulate 
sales by advertising that $5 millions 
of stock would be sold at no profit 
Last week, creditors nearly rioted try 
ing to decide what to do with the bus: 
ness. Judge Goddard of the U. S$ 
District Court will have his say May 


EASTER dresses this year are most!y 
3-piece ensembles. Wage agreements 
between manufacturers and 14,000 
workers who turn out the grade that 
retails at about $6.95 were made on 
the basis of 2-piece dresses. When 
275,000 of these dresses lay in various 
stages of completion, trouble broke out 
Work stopped Frantic, with Easter 
imminent, employers appealed to th 
Code Authority They pointed out 
that strikes were forbidden under the 
union agreement. The workers said they 
weren't striking; they were at thei 
benches ready to work on the type ot 
garment they had signed agreement to 


make. But they couldn't and wouldn't | 
make 3-piece ensembles for the 1 piece | 
and 2-piece unit rate. It was all ironed | 


out. But it developed a new stunt—th 


Gandhi strike 


THI Middle West can learn something 
about how to handle prayers for rain 
from the Indians of Guatemala. They 
go to church and pray, to be sure, but 
in addition they cannily set the images 
and pictures of the saints out in the 
sun so that they will know, first-hand 
how disagreeable it is, and will order 
the rain for their own comfort 
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WO vears of Iron Fireman automatic coal 
neat 


T ing at the Kanawha Valley Building, 
Charleston, West Virginia, have produced highly 
satisfactory results to the management. In thi 
time Iron Fireman has cut fuel costs 48% and 
one boiler has carried the entire heating load 
We regard future heating seasons with con 
siderable confidence,’ says D. W. Orth, manager 
We know that Iron Firema will heat our 
I ling satisfactorily during t! 
at a minimum cost 
If you pay fuel bills le make a tree é 
ey and show you the savings and bert 
ts you may expect wit! Iron Fireman firing 
Models for commercial! boiler p to 400 hop 
and for homes. Quickly installed. Easy pa t 
" the « f at t i 
vey. Iron Fi an Mfg. ¢ a Portland 
Oregon; Cleveland; Toronto. Dealers evervw! 


IRON FIREMAN 


AUTOMATIC COAL BURNER 


IRON FIREMA MA FACTURD 


S111 W. 106 t a 
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out cost to the governn 
permitted to do so. Ti 
not should be frankl, 

vided their service to | 
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justified on economic 
than on those of politi 





To Right a Wrong 


For five years we have been wishing 
that some new industry would arise 
to provide business stimulus and af- 
ford employment to capital and 
labor; to act as a bellwether leading 
us out of the depression. We have 
been wishing for something compar- 
able to the automobile and the radio 
industries in their quick rash to mass 
production and mass buying. We pass 
legislation and make a »propriations 
to promote home building and air 
conditioning in the hope that between 
them they may answer our prayers. 

In the meantime, we art w remind 
ourselves that there is such a thing 
as the aviation industry, the poten- 
tialities of which are considerable. 
Thus far the administrative and leg- 
islative branches of government have 
done nothing to stimulate the busi- 
ness despite the fact that it is an im- 
portant arm of national defense as 
well as the nucleus of a great industry. 
All of the effective gestures of legis- 
lation and administration in the last 
year have tended to retard the busi- 
ness, destroy its assets, weaken its 
credit, shake public confidence in it. 

Because the aviation industry is 
clothed with public interest anc in- 
volved in public service its develop- 
ment thus far, and perhaps inevitably, 
has been entangled with subsidies. It 
would seem to be time to determine 
what part of the business should be 
subsidized because of its air mail serv- 
ice and to permit the rest of the in- 
dustry to develop naturally in making 
its contribution to national recovery. 

The Administration was shocked 
and surprised at the public resentment 
of the arbitrary an ruthless cancel- 
lation of air mail contracts. Like a 
burned child it dropped the whole 
matter and tried to forget it. In the 
meantime aviation companies have 
been struggling to do business with 
the sword of Damocles hanging over 
their heads. Many of their important 
units are threatened with complete de- 
struction and none of them is able to 
make future commitments in the di- 
rection of progress. 

Two principal bills for regulating 
the industry and adjusting its rela- 
tions with the government are pend- 
ing before Congress—the Mead Bill, 
a fairly rational and workable pro- 
posal, and the McKellar Bill, puni- 
tive in spirit. Ic would seem that busi- 
ness might realize the potentialities of 
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Processing Taxes— 
The New Villain 


The various foes of the pr 
on cotton, led by the « 
manufacturers, have lau: 
tack which obviously has the Admin. 
istration worried and which my 
threaten the whole AAA Program 
The campaign is a beautiful piece of 
timing. It coincides with mill shy. 
downs, and with rising imports of 
Japanese textiles, and it fol! 
period of sagging cotton prices 

dwindling cotton exports. We haye 

the processing tax and we have these 

events; the coincidence has been 

dramatized as cause and effects 

The line between effective dram 
and melodrama is often hard to draw. 
but this show does seem a little too 
full of harrowing incident to be 
wholly convincing. Moreover, spec: 
tators with stubborn memories are 
asking if this isn’t the same industry 
that has been in trouble before—and 
much the same kind of trouble 

There are bad things about the proc- 
essing tax. Perhaps it should be 
lower. Perhaps it should be scaled so 
as not to bear heaviest on the coarser 
goods, thus penalizing poorer con- 
sumers. These things might help. 
But if it were removed entirely, how 
much would that do toward solving 
the troubles of the cotton textile in- 
dustry? So long as the industry does 
not police its own overproduction, its 
own price-cutters will see to it that 
til is allowed to retain as profit 
any saving in lowered cost of raw ma- 
terials. The troubles of the industry 
are old and deep-seated; to lay them 
all on the shoulders of a new villain, 
or even two new villains, is too simple 
an explanation. 

As between some fundamental so- 
lution of our agricultural problem and 
the processing tax, we are for a funda- 
mental solution which will preserve 
the farmer’s present living standards 
—low enough now, in all conscience 
—and abolish benefits. 

But who has that fundamental so 
lution? 


the aviation industry, that the Admin- 
istration might forget its hurts and re- 
sentments, and the two cooperate to 
pass some such legislation as the Mead 
Bill. 

Aviation has suffered from the fact 
that the nation has developed an in- 
feriority complex about subsidies. The 
fact is that a considerable part and 
possibly half of our air mail business 
is conducted at a profit to the govern- 
ment today. Certainly that part of 
the business is entitled to operate 
profitably and with a sense of security, 
the rest to be set apart and frankly 
subsidized. As it is, some of our lines 
operating profitably for the govern- 
ment work under a rate structure that 
means eventual liquidation if a sound 
basis of remuneration is not worked 
out. 

The rate structure today is so lop- 
sided that one line receives forty 
times as much as another for carrying 
a pound of mail a mile. It is not an 
altogether happy thought that rate 
fixing and regulation be turned over 
to the Interstate Commerce Commis- 
sion. This method of regulation 
leaves much to be desired but at least 
that is preferable to leaving the fixing 
of rates and contracts to the whim of 
the political official who can and does 
have the disposition to make or de- 
stroy aviation by a stroke of the pen. 

Indications are that Mr. Farley and 
the President have no appetite for any 
more controversy about air mail but 
there is still no assurance that some 
of the vindictive and punitive provi- 
sions of the McKellar Bill may not 
yet find place in any bill passed. 

The issue is clear and the need of 
meeting it is obvious. We should per- 
mit the industry to operate on a busi- 
ness basis and to plan for the future 
in security. Rates should be based on 
a pound-mile basis or on some other 
formula which affords a reasonable 
fee for a service performed. Regula- 
tion should be taken out of the hands 
of whimsical bureaucracy. Such lines 
as can carry mail with profit or with- 
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